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Teli85761
Topics Conditions of the Jotton Document No: 103
Textile Industry, <Nature: Tranglatio:n,
m £inpl section
Author: Chi Ch'ung-wei omitled,
Numter of pages: 1z
Periocdical; The Taxtile Weekly Remarks: Original titls
( Fang Chih Chou Xan) is: "Presant Stotug
and Trends or the
Date of Iosue: July 1, 1948, Cotton Textile

Industry,"

CONDITIONS OF THE COTTON
TEXTILE INDUSTRY.

Although this article showy | @ ioertain bias and
lack or disorimination, - chiefly in itg seqond hulf - it inm given
there for the information of ouxr recuders dg ;-ej::reuonting criticiscs
often expressed among private cotton mill own Oe
|
The Editor

-

I. - Recent Production,

The restoration of the cott n[paxtilc industry in

- Chinu since the war has been gmooth and rapi ] for the following

roe&oons. Owing to itg concentration in larg
industry hag suffered little destruction cr
fare, and since the wur, the demand for cott {gcodu, both at »n
and abread, has excoeded the oupply, oo that e profits have :pa
relatively high, Again, immediately after the l[donclusion ¢ tie
mar, the foreign oxchange policy wag fuvorabi‘e to the industry und
the supply of cheap US cotton wos abundant; d4nd jalthough the su.-
Ply of native cotton hag occasionally been i terrupted in the past
year, the industry has managed to carry on by|uding the raw cottor
in atock, UNRRA supplies, and cotton exchanged 'tor cottor gooda
from abroad, \

<:::j.mstul citiey, the
038 from civil war-

The trend towsards inereane df production since the
f4ll of 1945 in shown in the following table,||to| which prevar pro-
duction figures are attacheds '

arent 103 - Pege 1

°

|
1 \
9{\0005004001 50-8
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Appr

Yoar Output of Cctton Yurn

OQu4pnt of Cottsrn: Piece

(bale) Goods i(bolt)
1932 2,398,033 20,235,71C
1933 2,449,318 20,121,900
1934 2,386,476 23,465,437
1935 2,402,775 24,983,07¢
1036 2,126,763 25,889,375
1937 2,141,177 30,478,850
1946 1,300,000 13,930,000
1947 2,C50,000 22,40C,000

The figures for 1946 and 1947 arc estimated accordé-
ing to ptatistics published by the China Textile Indugtries Devel-
Opment Ianduporated, ‘and member fuctories of the Sixth District
Cotton Textile Industry association. Thus we leurn that the out-
put in 1947 was near the 1937 level, though still talow that for
the period 1934-37. .

. The postwar production of cotton products in
China is recpresented eoneretely by the output of tie China Text:le
Industrieo Development Incorporated (CTY) and ths mexber factor:=s
of the Sixth Distriot Cotton Textile Inductiry Associaution. The
following table shows the CTI output since 1943: ‘

Monthly Output of Cotton Yarn and Cotton Piece
Goods of the China Textile Industries Development
Inc. During the Poriod Jan, 1946-April 1948,

. ¥ont GCottan Yarn (bale) Cotton Pieoce Goodg (vard}

1946 January 4,932.84 4,880,458
February 9,510, 35 8,399,863
March 18,763,562 18,474,399
April 27,174.21 25,596,917
. May 32,830,558 29,765,642
June 34,738.21 32,572,602
July 40,291,221 38,514,717
Auguot 43,342,75 39,756, 359
P Soptemdber 44,891,68 29,079,105
“ October 53,170.63 45,326,038
November 58,719, 1 46,427,034
Decembor 55,5637.v4 49,087,843
Total for 1946 426,403.90 380,8%0,974
1047  January 47,728,511 40,029,524
February 56,422,66 47,145,275
March €1,547.65 51,122,287
April 68,648, 26 56,970, 868
May 66,2869,18 56,057,611
June 62,015,116 53,929,337
July 62, 140.80 54,564,801
Augusnt 67,885.04 52,988,661
. Sap temdber 67,337.39 58,823,7%
- Octobar 65, 454.81 58,246, 399
November 65,454.81 56,001,411
Decoember 58,699,185 30,7%74,600
Total for 1947 4% ,669,78 637,111,747
1048 January 58,419,31 49,503,589
February $0,658,91 42,472,541
March 65,952,233 56,825,991
April 65,482,96 55,804,502

MONTHLY BULLETI./ NO.,XX - Aug.~-Sopt. 1948 ~ Documert 103 - Page 2
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The adove tuable ‘ndicuteg clearly that the pro-
duction was on an upward trend uncil April 1947, “he decline
walch follcwed, wap due to four main cuuses: the power shortage
in Bhanghei affected the operation of the factorica; the apread
of 01vid warfare in the north-eagtern provincos reduced tha :ut-
put by 3/4 to 15/20; the operation of plants in Tsingtamo and Tien-
toin vag interrupted owing tc the coal and coiton shortages. the
output in February 1948 was lower 80 a resull of the Chinese New
Year holidays, i

The production figures for March and April. this
YeAT wers mounting, bdut were 8til1 below the peak of April and

May 1547,

Meanwhile, the operation of private millg in
Kiangsu, Chekiang and anhwe: + 8l1 under the Sixt: Distriet Cotton
Textile Industry Associati or; a8 been more successful than  that
of the Chine Textile Indusiries Development Inc. ay shown in the
following tables

Output of Cotton Yarn and Cotton Piece Goodg
of Private Mills under the Sixth District
Cotton Textile Industry Association
January 1946 - gpril 1948,

¥onth Lotton Yarn (bale) ’ Cotton Pieco Goods (bolt}
1946 January 29,284 85, 386
Fobruuary 25,888 90,721
March 39,065 138,768
April 44,102 222,253
Uny 54,180 277,346
June 54,837 333,975
July 62,638 330,143
Augus t 66,204 344,930
September 66,492 359,826
October 76,500 418,171
Novamber 80,114 302,525
Docember 81,488 445,047
Total for 1946 680,792 3,249,388
1947 January €7,60% 394,692
Foebruary 74,8€C1 489,655
March 80,580 5£9,572
WAPTLY 81,882 594,823
Xay 83,943 606,891 |
June 79,585 658,428
July 79,145 572,016
Augugt 78,456 566,449
September 85,104 625,236
October 89,640 662,529
November 89,200 609, 87
Decemdber 89,015 689,833
Total for 1947 978,687 7,020,802
- 1948 January 83,998 722,036
Pebruary 83,726 741,258
March 94,574 764,135
April 86,733 762,227
MONTHLY BULLETIN NO.XX -~ Aug.-Bept, 1948 - Document 103 - Page 2
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Bote ¢ The figures ~or the monthn January-April 1948 ird; -
cate the production cr lerge private mills in
Kiangasu, Chekiang and wihweij the output of small
mills, with 120,00C spindles being not included,

From the above table, ws might notice that the output of tre pri-
vate mills was ever on an upward trend since 1946, though owing

to the power shor-tage in fhangnai and Chinese Zunar New Year hui! -
dayn, a decline was noted in June-August 1947 and January-PFebru.: y
1848, The cut-ut bacame high again in March 1843, and dropped 1n
April due to thke :otien shortuge. However the output of cotton
Plece-goods was aboue that in Dacember -247. All in all, the total
Production of cotton yarn of the private milla in the pixth din-
trict in 1947 gurpassed that in 19°¢ by 41% and cotton plece-gocds,
109%. The increase mace in 1948, ai cozpaored with tha: in 1947,
hag heen limi ted., a5 cempared with|that in the iss* year, tha -
Put of cotton yarn in april 1943 increasad by 9.6% that of cotic:
plocoe~goods, 28%; and as compared with that in December 1947, custcn
yarn increased by 8%, and coton piéce~goods, 1%,

Tne improvement gfﬁthe operating rate of the 271
&nd private millp in the sixsh diatrict in compared in the naxt

tebles i
|
Konth &_of Yax X of Icomg in operation
in :

Rrivate 1{tilg Private Millg CTI illp
1946 January 42 31 19 36
February 45’ 24 23 32
March 54 41 28 51
April 61 57 34 63
May 66 &€ 44 70
June 70 64 43 69
Jaly 72 68 44 60
August 74 66 46 63
September M 67 49 62
October 82 756 51 76
November 81 71 53 63
’ December 82 64 £5 57
bl Average, 1946 7 58 41 58
) 1947 January 50 60
February 52 63
' . March 57 5
April 59 67
May 66 68
June 69 6t
July 69 o3
Augusot 70 64
September w2 €9
Octoder 65 as
Hovember 74 GE
December 73 &7
Average, 1947 65 ©5
1948 January 82 66
February 8C 64
March 81 70
ApTil 79 7%
Avorage, 4 months 80 68

MONTHLY BULLIT. . NO.X° - Aug. -Sept. 1948 - Documer: 103 ~ Page 4

Q

Approved For Release 2000/08/30 : CIA-RDP80-90809A000500400150-8




00400150-8

Approved For Release 2000/08/30 : CIA-RDP80-00809A0Q0

From the above tuble wa may conclude that the
operating rate of all the mills has been increasningy dbut the increase
€f operating rate of the private mil.s has been more rapid than
that of CTI miils, Despite the objectively favorable environment
of the CTI, the private mills have shown more active sffort in
restoring productivity. .

With an operating rate of 84% for spindles of
private mills, 81% for CTI spindles; 82% for loums of private mills,
and 71% for CTI looms; the productivity of all the mills has almoat
reached saturation point. Unless new machines aras ingtalled, or
ne¥ stimulating factors are present, neither the state-operated nor
the private mills can epprecianly increase their oroduction,

The producticn of textile mills in Toingtao and
Tientoirn may be represented by the figures for the CTI plants in
these two placcs,

Output of Cotton Yarn ana Jotton Piece Goods
of CTI Plants in Tsingtao and Tientsin
1946 - 1948,

Period Cotton Yarn (bale) Cotton Piece Goods (bolt)
Iningtao Tientsin ingtn Lientnin
1946 monthly 7,112 6,618 155,829 179,026
average
1947 monthly 12,178 15,375 266,547 404,122
averuge
1948 January 5,063 17,591 103,115 461,373
Fobruary 7,558 13,155 159,069 341,734
Maroch 9,511 18,566 209,182 496,240
April 13,000 12,647 292,417 360,023

On account of the coal shortage, tho plants in
Tsingtao have partially suspended oporation for a conpiderabla
length of time since the ond of lapt year. Thelr original produc-
tivity had not been restored even by April. The plantg in Tientuin
vore ons after another forced to suspend production for two montns
this year owing to the snortage of ruw cotton and coal. Continuocus
pr:duction in thege plante will depend on the supply of raw materials
and coal,

No ptatistice ure available for thy production in
other dintricts.

II. - Textile Equipment Added and Scrapped
during the Past Two Years.

Accroding to the National Texsile Induutry Agsosociaue
tion, the equipment of ull tRe textile millg in China in 1947 waa
ap followns

Digtrigt No, of. Yarn Ihraad fioomg

Millag Spindlag Spindlag
lat Diatrict (Sgechuan) 18 193,772 - 1,198
2nd Pistrict (Shenoi 6 94,865 1,152 1,56¢
3rd District Ymmnng 3 29,476 -— 140
6th Diotrict {Kiangsu,
Chekiang, Anhwei) 156 2,925, 508 387,156 33,891

MONTHLY BULLBETI.I NO.XX -~ Aug. -8ept. 1948 ~ Document 103 « Page S
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1 7th Distric. (Hopel! 12 443,623 50,124 10,7 .
' 8th District (Hunan,
Hupeh, Kiangsi} gl 217,800 L,240 AR
9th Digtrict (Shantung, b} 423,000 42,580 a,457
Shanpi, Honan, Taiwan
Kaangtung, North East 22 387,760 15,806 6,540
Foreign milly 3 ‘ €6,141 43
Total o4l 4,761,958 507,058 64,013

The losses of ~otton mills are heaviest in the
Northeast, OFf the five nillg taken over by the China Textile In-
! dustry Develozment Incorporatad in Liaoyang, Yingkow, Chingchows,
Antung and Fuachow, with 223,208 yarn spindles, 13,420 thread spin-
Adlen and 5,330 lsomsy the mills on antung, Liasoyang, Yingkow an!t
Fushow were leust (thougn ©C,0C0 3 apindles were recoved from
Liaoyang to Mukden) and crly the m ks
remein w2 ti~ 70,000 spindlea,  “he T
chiachuang, Hooseh, vith 20,633 vur: dler wund 500 looms, also
fell into the ~ands of the lornunists wilh the fall of that city
last year., Paochi and Ts'ai :hiap's, Shenui came under Communist
occupation cecently, but fortunatzry, the Sn Hain No,4 Mill ard
the Tsaichiap'o Textile ¥1ll (,:aped destruccion.

Tne numbar of mechiney Iin tae ~.illg in Shanghe’,
Kiangau, Chekiang, and Anhwei hae been increasing since 1945, he
number of yarn spindles hati been —Taised from 1,739,512 in JanucTy
1946 to 1,853,47¢ jn Decexbor 194703 that of loom3, from 14,942 in
January to 17,674 in Decexbe~ 1948, 120,763 yarn spindles and
1,179 locms were added in the year 1947, By the end of Decexber
1947, the mills in the sixth district possesoed 12,012,488 yarn
opindles and 18,853 loome. Dur:ng the period July 1947 - April
1948, 12 new teoxtile mills were established “with 65,388 yarn spin-
dleo and 4%5 .irors,

In the CTIL mille in Shanghai, 16,580 yarn sgpindles
and 1,610 looms have been repaired since Jonuary 194€. The mills
now possess 597,556 yarn spindles and 18,197 looma,

I1I, - Cotton Controll) and the Textile Industry.

The Cotton Control Commission hus deen eptabliashed
for 83 months., W#hat has it accomplished? How has it inflnence:l
the textile indugtry?

The Cotte Control Cormission was created to en-
foxce an overall contral c? ccttca, zotton yarn and cloth with o
policy o¢f collection and cintralisec murketing, spinaing and wo._viag
of raw cotton. lne Commisslon has failed in all these aims, and
becauge of political sntenglement, its policies have changed fre-
quently and irregularly. For :nstance, at first the collection of
rgotton wos entruntaed to the Crina Textile Industry Development
Incorporated, latsr, as a result ¢f their protest to the Joint
Office of 7Tottor WMerchants ir Shengrai, and firally in answer to
their appeul, tre cotisy cerctasts in Hupch were also included.
Rogarding the purchase of cot o by zct'on mills, the Corxdscion
originally ruled that mills wit- less *han 3,0C0 opindles might®
themselves underiaks the purcrass finally when the Commiscion
could not furn:sh “ha zotton raquir permits to purchase wers
= ipnued to all mill:, The off.ciul price or cotton, under the

manipulation o taw rcuants, has been raised frequently,

followirg tre na end ull milis

EDITOR'S NOTE: 1 ¢

e

es thx price was hi

Cintrol in China: its many Lif-
ntaly Bulletin W.AVII (April

MONTHLY BULL=TIX Nu.Ah -~ Aug.-Lept. 1348 - Deaument 103 - Page 6
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were busy purchasing, the Commission atopped buying, and when tre
price wsas high in Shanghat,

it dumped cotton. Stranger gtill, the
Conmipsion pold and bought cottoern in Shanghaa

at the same tize.
All these [~cts show that the control has been a groass failure.

In the pest five months, only 500,000 tan of cotton
have been collected by the China Textile Industry Levelopment Inc-
orporataed, thes Joint Office of Cotton Merchants and the Commission
itself., Thia 1g far below the original aim of 3,000,000 tan for

this year which was later cut down to 3,000,000 tan. As a conge-
quence of fallure in the collection of cotton,

tha overzll cotton
oontrol plan came into a state of banlruptecy, for without cotton,
nel thor centralised ppinning and weaving, nor contrcl, is posaible.
To pacify thr textile mills the Conmigsion occasionally allocated
& omall quantity of cotton to them in exchange for cotton yarn, on
exacting terms.

The %accompliohmentsy of the Cotton Control Cou-
migmion in the post five months have indicated that the control of
eotton, yarn and cloth and the policy of centraliged collection und
nale of cotton aro not reaaible., '#e do not regret the failure of
the Commipoion for 1f the Commisnion were deternined and competent,
the failure would have been much more tragic and the losses of
praoductive onterprises would heave been much greater. Neverthelesy,
the cofton textile industry has been greatly harmed by the Commigs
aion because

1/ oOwing to lack of planning and proparation the colloction
policy of tho Commission caused the milla to mlop the time for col-
destion of native cotton, thus deapening the c¢risis of the shortiye
of raw materiula,

i1/ owing to the former discriminating attitude of the Commio-

sion in tha oxport of cotton goodag, 1t failed to obtain large
quantities of cotton from India,

441/ Tho wevore control has oreated auch an atmoaphere that

fhe management us well ns the people ip tha busineas &re throwvn

dnto @ otate of foar and annoyance, thus greatly reducing their

;{ﬁoienoy. Hongkong has been chaswen for the estublishment of new
0.

Capitul hes found its outlet in hoarding, or the purchase
of U8 notea and gold,

Bven the technicel staff have ghown little
interest in improving the productive technique.

iv/ Tho Commionion, employing mora than 700 ptaff members, has
raisod 1ts monthly outlay from CN$30, 000,000,000 to CN$GO, -
?0,000,000,000. An American adviser with a monthly salary of
US$3,000 haa been e.gaged recently. All thesne aexpeonses are borne
by the textlle industry using up the fund for its improvement an
rogulated by the Minlatry of Beconomic Affairs. The Commissio:n hs
had to mukeo monoy by monopolising the trade in cotton goods in order
to covor ito expenpen, Being a paranite, living on the textile
industry, the Cotton Contrsl Commiosaion has dons nothing for the
betterment of the textile indwstry in the paet five months, but only
threatened, interfered and set up handicaps., The continuous exig-
tonce of thig organization can only be &ml‘uvourable to the textile
tndustry as well as to the government, 1)

EDITOR'S NOTE: 1) On July 17th the Leglislative Yuan made a rosolu-

tion 8sking for the prompt abolishment of the
Cotton Control Commiapion,
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The authorities seem to have siven guperficial

attention to the . x or A 3 2 industry, 4 S<year
plan wiming at an 1nc 300G, 000 spindles { Lo revised to
3,000,000 spindles ) wa 3 et the “axtile tndustry Product-
ion Keoting held unders tr fs Xirigtry of Economic
Affairs in October lagt Fenr, 4T thie Te. "l hachinery Manufacture
Meeting held in Shanghai Ly the Linigtry of ¥conomic ffuirs on
Maroh 12, 1948, a rescluticn was pagged 5 munufacturs 200,000

: spindles and 7,000 looms in one year. This second plan seems to

i bo more praciical. In ths szcond weeting, detayled points concern-

| ing the types of nach nen, raw materi 3 required, plants under-

} talking the manufuctu-e, financiel resou ces, .5 Were algo fornu-

! lated ond a Supersisory and Guidanece ror the Manufucture

\

i

|

of Textile Machinery rge of the under-

taling, 'Jp to the presar = naz been orgunized, bdut
the manufacturing has not been begun. sotually, it would not ke
diffioult for China tc produce 200,000 spindies . ona yYear, pro-
vided there were Btrong organining power wnd sound cosvrdination.

I
3 It is strenge thut the Covernment ia promoting
.- ! the manufaoture of textile machineries at nome end at the sane time
: i forbidding the import of machines which have been ordered from
i abroad and delivered. Tne Government's attitude is bused on the
! ground thut there ip little T'oreign exchange tc be grunted for the
| purchase of machinery from abroad and if the import of machinery
i paid with privately owned foreign exching: were allowed, the indug-
i Tialistn would have to geek foreign exchange from the hlack moreet
thuo siimulating the rise of comuodity prices, Hevortheleas, there
I ars ways of gettling the problem, provided the Government hap de-
i tormination and slncerity, The Government should make an overall
: investigation on the textils machiaary erdered from abrouad, and the
margin of foreign exchange peid, axd then dicect the mills to import
. the machinery by ing talments peid with foreign exchange derived
| frAm the export of cotton gooda. Thip measure compares favorably
{ with the present practice of forcing the industrialists to purchage
. foreign oxchangs from tha black market to Pay for machinery and
the conetruction of buildings in Hongkong.

i 4. - The Xxport of Cotton Goods,

£

Ever since the conclusion of th~ war, the Chinege
toxtile industry hag dre-med or tukiag over the murket in the
South Son Ialands, formurly controlled by Japenese goods, Qwing
to internal restlessness and the lack of foresight the quantity of
esotton producto exported hag boen fer bYelow the original expectation,

‘ Oring to.urgent needs at home, the Government at

| firot prohidbited the export of cotton goods, until at the beginning

. of 1947, :n order to obtuin much-needed fureign exchange, the China

! Textile Industry Development Inc, was permitted to export a part

i of its products, After the resignation of Mr, T.V.Soong, and the

| catablighment of the Textile Enterprise Regulating Commission, the

! Govarnment &t the requsst of -ivate milles, set up @ Cotton Productsg

BExport Commigoion and permitted the export of 1/10 of the native

cotton products, the figure being later increased to 2/10. The

= China Textile Industry Dizvelopment Inec., during the period Feb.1947-

| April 1948, fourteen monihs in wl), according to its own recordsn

exportud 6,533 bales of rcotton yarn and 187 ,503 boltg of cotton
plece goode airectly, 4,047 bYalag of cotton yarn und €48,300 boits
of ootton pioce goodn on tehalf Of the Central Bank of China, i3
Bondo, 3,033 bales of .ctton yarn and 74,€78 belia of clath on
behalf of the Cent:ul 3 of Chinz for T, Dyr.lar Bondyy 8,31%
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bales of c-~-*an yara and ¢33,48% tolts of co4tnn piece goods for ;
the Cotton Products Expaor: Cernd 3.t tolalling 22,525 buley or |
rotton varn and 1,500,975 b lis 3f zotton rlece-goods, Tairty to
forty thousand bales of sctt I yarn werse 50 exported by private
mille either in direct scchange or Trdl cotton or for zctton
tarough the Cottcn Prudusty & vt Cormiscion. Thege figures are

hz high demand throughout tne world and
our supplying capac: ty. Jt 1s a pi*y thot we have tot graaped our
opportunity in the past two years when the worid has been fuci
serious shortage of cottor nroduzts,”

ng @

Why “as the axport of no’ton goods not been as
Successiul as hag dee:n E ae¢ words oI Mr. Chang Shun-iung,
one of thuge whe actunpily rarticipatsd is the worx, night be Noted:
“The China Textile iadusiry Develcpme=t l.c. Tightt undertake trae i
export of cotton producta, bu® it iz 2lrecdy over-burdened wit s Lie |
w#ork of supply:ng the trovps and civilians, and the stabilizdtion
Of the prices of cotto: goods ig an icportant pari of the natiec el i
economy. Besides, the procedure ::. official establishments iy toc
complicated. Only 8,00C bales of cotton yarn and 400,000 bolig -7 :
cotton piece goods, -,a. 5-8% of itsg output, wer: exported in t-.e !

Pagt four months by the firr. S KRHBOT L. of products of prlv:‘t;:‘
Dills has been complicated by RER 2y

ety ing yarr or cloth for cot- !
ton at the Cotten Producty Ixport Commisgion which, inatead of

promoting expurt, has found pleasure in zuch pussive wurk as check-

ing, examinatior., regigtration, and exa ton, cxploiting the interast !
of private mills., Wl le giving no direction reguvding the develiop- !
ment of the textile induetry, it is ever on the watch leat the child i

be oppoiled by being givgn too much candy", (The Textile Weekly Ve,
o No.15.)

The fact remuing that, GLeuices thiy lack 0f w591~ ;
tance, the Government hus actually perticipated in the division !
o1’ the loot., The export of cot‘aon gooda must be approved by the
Cotton Eroducts Export Comi:dasion,60% o the profit going to the
Central Bank of China and the remaining 407 %o the textile mills,
Ao alresdy mentioned a half of the asxport tookx the form of exchung-
ing yarn for cotton. JFor every bale of 20's yarn, 726,75 pounds
of cotton are given bty the Central Lank, 'which *hus reaps a huge
Profit. No wonder the Goverrment has been very strict in examiniag

Y the exchange rates ad pted Ty the mills in cXchange for foreign !

cotton. Lany bus:nes: tringaciieng have nol bean approved, It has .-

not been realiscd that while t.e Qictitions ¢ cotton products are

‘dropping throughout tre wor.d, the maintenance of Jur prices only :

apoils the Opportunity for exjyart. ;
The export of cotion products has teen furtier |

handicapped by the Pravalernt snuggling. 3ince only 2235 of the

cotton producta zre allowed te exg.rted, and as a result of the :

depreciation of “hinege currency, « large guantity of cotton productas

find their way to Hongkong . Canton. The Flcod of smuggled i

goods has caused tre praces .n iongkong tc drop, thus affecting the !

Bale of legally exporied cotton products, ‘
Tha souggling is not limited to cotton yarn and

- E] plece goods.

i

i
ng Lo the unfavourably low exchange rate, many ;
LUely have been snuggled out too. Tais is one of i

oth>er cotton pro
the rain ceoaeg

which have preve.ted a lurge-scale export of cotton
products,
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Many people-are 3fraid of the threat of competi-
tion from the Japanese textile industry. It should be known how-
ever, that there are only 2,000,000 spindles in Japan at present,
as sgoainst China'a 4,700,000 gpindles, ‘fhereas a part of the cot-
ton uged in China is native cotton, Japan has to uoe American
catton entirely. And the labor costs in Japan are almost 8s high

Thus, with a eound policy, and cutting the prices and

ap in China.
profit to a reasonable level, our products might compete with those

of Great Brituin, USA, Japan or other countries, The quality of
the goods should be such that they might appeal to foreign tante.
Under these conditions the textile induetry in China might find
1tsolf in a superior position in the world market.

( Bnd )

—————————
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Tel: 85761 :
Topies Forestry i:n ..iwan l Document No: 104
Author: T'ang Chen-hgsu, ' Heture: Digest.
Director of the Forestry||! Humdber of psges: il
Bureau, Taiwan Provin- | Remarks: S8ce Appen-
cial Government, ! dix concerning
Poriodianal; The Taiwan Engineeri ng dpnth- forest product
ly (T'ai Wan Kung Ch'lenf industries on
Chieh) P. o+ ff.
Dato of Ipsye: Maroh 30, 1948

FORESTRY IN TAIW¥AM

I. Foresto on the Ialand.
1

Foreate cover 1,901,040 lllgbtares or 52.83% of tre
nhole area of Toiwan (see Table I below) while pasture land occu-
Plon 362,552 hectares or 15.64%. Rich rederves of valuable troes
totalling 185,243,338 cubic metres /son Tdblg II) are found in the
sub-tropiosl and temperate zones: oroad i-h’ved trees on the Centrcl
Mountain Range stretching northward from );n’e’ Tawushan along the
Hongch 'un Peninmulaj coniferous wecoda on p'e‘ Northern and ¥estern
0lopoes of the Alighan and Mount Morrinon neur the centrs of the
islands and mixed forest on the Iuantaihar ‘l&luo near the centre and
on the lueh‘tangtashan and Ch'ilansghan in the [North,

Table I. Areas covered by dtfrer%pt

cutegories

|

of trees 1n Ty

Broud leaved timber 64
Coniferous timber 14
Uixed bdbrouad leaved aund .
cond farius “imber 133,
Bamboo forests
Land bearing scattcred trees
of Tarious kinds d
Troo plantations 4

Table II. Reoerves of *jmher tre

= A. BROAD LEAVED EES ¢

Taxus cuspidata Jet Z, \ 17

: Zelkova formosand Hayata 149
Cinnamamum cemphora MNees . 10|
ASGciu conruna Lesrid 7
Othor: ¢ T
TOTAL
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B, CCNTPEROUS T
Chamuoecy paric

Vinr,

Ya tnun 17,516.821 cub. m, :
Chamaccyparis obtuga S.ebd 16,879,963 ;13
BHEsiang . MRS 1,125,196 iy !
Taiwania ton sides Hay. 640 605 ;
Cryptomeria japonrza Donn, 13,702
®Chia Sung® prae 5,787,934
Other pines 10,934,432 i
Picea morrigonicola Hay. 4,058,882 i
Teuga chinenyin 4,006,928 i
Libocedrus formosana 438,907 i i
Otherrn 600, 092 |
TOTAL 78,995, 383 cudb, m. i

Gencraily speaking, the trees on this igland are
distributed in the following areas:

a) BROAIs LEAVED: TREE AR3EnS: These are “he nost
flourishing c¢f all ferested regions and cover the largest ares.
The trees consist mainly of Fagaceae, tnough coniferous treas :re
intermixed in some parts, c.g., Keteleeria davidians Bejossen in
the Southern and MNcrthern parts, and Pinus densifloru et Z. in tie . !
Central part (300 ~ 2,300 n, above gea level), The principal kinds ;
of broad leaved trees are ag follows: il

! Machilus kusunoi Hayata Bischoffia javanica Bl, ;

‘ Li thocapus uraianas Hayata Castanopsis taiwaniana Hayata i

; lagorstroemia subcostatu Kochne Castunopsis kawakami i

| Juglang formosana Hayata Taxus chinensis o
Pistacia chinensis Bunge Quercus Morii i
Zelkova formosana Hayata Engelhardtia formonana - !

Var formosan Kan

b) CONLFER aARrEaS: Forests in high mountain sec- S
torp consist of coniferous trees only. Though these regionas déf- Py
fer in height in the South and in the North, their average altitude i |
ip more than 1,800 m. ahove cea level, Chamaecyparig formosengis i
Matsum grown on lower land and Chamaeoyparis obtusa Sieb in higher th
parts, form the largest reservesn, Other trees are:

Keteleeria david.una Beiasnen Pinus Zormogsana Hay.
. Tougs chinensig Finus armundi Hay.
- Cunninghamia konishii Hay. Abiec kawukanmii Hay. .
Picea morrisonicola Hay. Tuiwania cryptomerioides i

€) COASTAL ~REsS: JForests which can stand the
oeu water when tides are high, appear on tne Northern and Southern
¢coasts, while they are a rari <y both in the well cultivated ‘West i
and on the Easternu coastul areas where preciplices predominate. .
Such coactal forests are eapecially found in the Eluanpi-Hengch'un
pector on the Southarn tip of the islend. It ig believed that their !
seeds were floated there trom the South Pacific iplanda, with the i
help of the monsouns. There exist in thiag group more than 300 !
varieties, the most inportarnt of which are mentioned below:

i
Palaquium formesanum Hey. Pongamia pinnata !
Calophyllum inophyllum, Sideroxylon duclitan b
. Barringtoniu usiutica Sideroxylon feraugineum L
Buchanania arbhorescens . Terminslia catalpa . H
Excoccaria agallocha Pittosparum tobira i
Thespesia populaea Entzda phuseoloides i
Hernandia ovigera Prevcinetia formosana P
Pomphis acidula fandanug wdoratisaimus Sl
MONTAHLY BULLETLN NC, AKX - Aug, =sept, 19485 - Locument 104 - Page 2
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d}  AREAS 0% REIZCGPHORA MUCRONATA LAJZ.: This kind
of tree thrives best near tayn unit the mcush of rizers; but as the
80il of puch areas ig fer f fertile on the island, its grdwth
has been limited to a mranll “91 aloni the coast near Kachdiung.
The followiig are ncme of whe EDOrtunt species grown in thie zone:

Phizophora mneronatsa larm. Ceniops tagal
Avicennia marina 3ruguiera conpigata
Lumnitzera racemosa

e AGRICULTUR:L PLANTATIONS: Banana, tea an

i other agriculturul products are pianted both on the pliaing angd in
i zountuinous regions 0f rathes high altitude. Some of the more
important are glwn below: ‘

Acaoia confusa Werriil Jallotus japonicus
Liquidambur formosana Hance | Aphananthe ugpera
Alniphyllum Pterospernum Welastoma septemnasviun

II. Exploitation,

large-scale and systematio exploitation of th
forests in Taiwan ip now being simultaneously undertaken by ai
local offices under the Forestry Bureau: the Forestry offices| of -
the Alighan, Pahgienshan, T'aip'ingshan, Chutung, luantashan and
‘ T'ailuke. The timber output of these off‘ces during the year 1947
wag 4g follows: (in zubic metres )

R o

Timber Plantations .
Forastry Total fiom Matural Forests From (Con- Timber Pro-
Offige Conifureus Broad iferous ducts|in
Trees Leaved Trcen) Yountains
Trees (Coni ferous
Treeus))
Alishan 23,221,511 14,541.434 6,005.031 3,675,046 981,072
T'aip'ing- 37,517.654 37,517.654 - - -——
shan
Pahsien-~ 16,660.176 16,660.176 -_—— - 2,623,067
4 shan
N Chutung 7,890.618 3,356,226 2,059,259 2,439.353 407,77
Luantanhan 2,405.600 2,405.600 - - 1,065,728
T'ad luke 1,653,567 1,653,857 —-—— -—— -
GRAND

TOTAL 89,349,126 7G,134.€57 7,0€4.090 6,114,379 5,077.646

Of the above 6 forestad regions, the Alishan,
Pahsienghan and T'aip'ingshan are the most completely equipped.
The following sections will EiVe some idea ac to the present coh-
ditiona of theae three regions.

1. The Alishan Forested: Region.

The forestas, covering mopt of the mountains at

Chiays and a part of Touliu (both in the Tainan Diptrict), have|a

- totul area of 31,923 hectares, of which 10,100 hectures can be ex-
Ploited. Lying necar Lat., 2395 ¥., the region iy crossed by the|Trowic
Pic of Cancer; its lowest part is at Chuch'ihsiang, Chisyi, 150|m.
above peca level, and the highest at Lulirgshan, 2,904 m. above Sea
loevel. It ip eontimated that there is . now a totul reserve of .
6,100,000 cub, m. of trees (3,100,000 cub. L. of »road leaved *im-
boer and 3,000,G00 cub. Ii. coniferc

3
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Alishan which is the largest forested mountain, is
being exploited by the alighan Forestry Office whoae work now consi ;s
: mwainly in the collection and tranaspcrtation of the 83,400 m. of lcge
i already felled in the past, whizh, according to the present trans-
i portation capacity, will be comploted within 4 yeaxsn.

i The alighan Forestry Office possesses the following
i oquipmsnt:

i " &) FPOR COLLECTION OF LOGS: There are & log-col-
i leoting machinea,
i

b) POR TRANSYORTATION: Railroads at the Alishan
H Toagh a total length of 110 lan., with 20 steam locomotiven, 3 gaso-
: line locomotives, 1 gasoline car, and 306 papsenger and freight

: cars, The engineoring work of the railways in Alishan is world-
famous, The length of the various lines and the number of tunnelg
o and bridgoes along them are indicated in the following table:

amo of Line Zength No,of No.of  Remgrkg
. Dunee.n Bridgeg
i Alishan Lino Proper 71,798 km, 55 114 using gtearm
Bhuishan Line 10,620 4 31 locomotives
! Shuiphan Branch Line 7.500 - 65 "
! Ch'eoch'echia Line 9.500 2 41 "
: Braneh of Sub-Line
: ¥o.4 €00 -- 2 "
: Knianghsuehchan Line 1,000 - 4 "
! Shihshui stan Line 2,750 1 26 using gasoline
; : locomotives
: Tungp'o Line 5.790 -- -
| Shonmu (8acred Tree)
: Branch Line 0.760 - 4
i TOTAL 220,318 ln. €2 221

o) &TORAGE: Thoere is a storing office at Crniayi

i for logu arriving from the forents and loading the logn sold., Tae

: dry antorage ground covers an area Of 8,264 8q. m,, and the storuging
i pool, 52,443 sq. w,, with a total capacity of 33,000 cub, m, The

| office in oquippod with a 16-ton overhead travelling crane and a

! 3-ton travelling srane,

d4) BAWING: There are oltogether 4 saw milla.

©) REPAIRING: Two chops take care of repairing
i work: ono 4t Chiayi and the other at the Alighan,

Mnin Equipmont of the Repair Shops at Chiay: and Alishan,

i Meme_of Mazhing t t Uses

i TuRpRrcat  Mugher at Uoea

: Iron amalting furnacas K] 2 smelting iron for

i founding

, Motors 10 (total- 2 (total- running machines
,_i ling ling

141 HP) 20 HP)

Blowers 3 S

; Chainblocka ] 2 lifting machines

! Al r hammer 1 1 owriking iron

! Serew-making machine 1 o making mcrews

; Firo ded (Huo Ch'uang) 3 1 smelting iron

L L s T THpUpp, ————————
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Alternating-current 3 1 welding
welding machinen
Transformers 3 1 astepping up electr:ic
power
Band vawing machine 1 [o] sawing timber
Lathes . 19 4
Uigcellancous mechines 34 2

2. The Pahsoienshan Foreated Region.

8ituated near Tungahili and Nengkuo in the Taichuns
District, this region covers all the forests at the Paikushan (3, 74.
m, above sea level), Lupinshan (2,971 m.), Ch'ilunghan (2,929, ),
Pahoienshan (2,401 m.), Tahsuehshun (3,600 m.), Hoiaonsuehshar
(3,043 m.), Sheolaishan (2,320 m.) and Tungmeoshan (1,688 m. ), =i
oxploitable forests mmounting to 84,971 hectares and a total re-
serve of 18,459,841 cub. m. (11,617,814 cub., m. of coniferous *%imn-
ber and 6,842,000 cub. m, of broad leaved ).

The equipment of the forestry office of thig ro-
' gion is 08 followop:

a) POR COLLECTING LXGS: There exist 6 collceci:ing
machines, 4 of which can be ugped,

b) TRANSPORTATICN: The total length of railroad
io 95,67 lm,, with 22 oteam and gasoline locomotives, 304 pasgenger
and froight cara, 440 push-cars, five 8-wheeled cars, and thirty
4-whooled oars.

Suspension cableos aro widely used for traneporting
logs from mountain glopes to the plain:

Ieangth Anglae of Height Transporting Year cof

Anciination capacity Complgtion
P'iyawai Cable 879 m. 24 degroes 364 m. 45 timesl) March 1931
daily
. Shihwonoh'i
“ Cadble No.l 1,150 28 500 $0 Dec. 1938
Shihweonch'i
Cable No.2 1,276 28 590 50 March 123¢
Malun Cabdbla 1,192 26 526 50 May 1940
. Tn addition, 3 inclines (built in 1923) are used
for tranmporting logs, whouse duily capacity averages 85 cub, =m.,
and can reach 140 cub, m, at maximum,
Length ANglg of Height Power
Slopeg
Inoline MNo,1l 1,159 m. 30 degrues 606 m. 30 HP
a No.2 366 33 300 15 HP
= hd Na,3 466 30.5 203 15 HP

6) HYDRAULIC POWER: There is a hydrsulic ,ouer
plapt on tho Shihwench'i River (get up in 1922), with a 110 HEF tur-
bine and a 3-phace 70 KW alternator,

EDITOR'S NOTE: 1) Abou* to & tono can be transported each time.
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fellowing equipment:

d) BEPAIRING: £ repair srors poEsessing thne
!
i
|
i

Jsen !

Chispaot'ai Repair 11 -~cteiing pliates 1.2 |HP repairing Lo -
8hop ae toolys., i =otives and
4 machines fou ‘ muchines,

various usee,
welding nachines,
smelting rfurnaces.ete.
Hosheng Repair 6 sets of macel-
8hop :

repairing gasG-
line lo-cmntives.

w
it

@) SAW MILLE: oOne saczh at ‘nitpuot-ui and PFeneal.

f) STORaG3: Inatellaticng are as below:
|

ATaa oring capaeify i
Storage Pool 332.7 ares subis metes :
Dry storage ground 93,2,
6.3

Godown for timber products

3. Forented Regions under the T'aip'ing-
! ohan Forestry Cffice, ‘

Both the T'aip'inge'ar . und Tayuanshan foras<ed
reglona are under the administraticn of the T'a:{.p‘ingshun Forssiry
Office.

A. - THE T'AIF INGSHAN FCRESTED HEi. CN, &jtuat.d
at Lotung and S5u~ao in the Tuipen Distric: and a+ Tech'i or “he
Hoinohu District, includes be: cdes the Tiaifp‘ingshan itgelf, the
T'aochuashan (3,390 m, above sea level), Tapachienshan (3,572 m.,, '
and Nanhutashan (3,633 m,). Sixtyening per cent of the trecs .n
this roegion are Chumaecypatio obtusa Jet Z.¢ 20%, Chamaecyperis :
formosensiu Matoum.3 73, Tauga slebddi, Carr; 39, Cedrula chinengis i
s Juss; and 11X, "Ya Shan" cedar. i
I
The exploitation equipment in thip forested region
comprises the following:

|
a) FOR COLLECTION CFP LOGSI: 1} collecting rmuchines,

b) TRANSPORTATION: On the pldina, the light ruzl-
road detweon Lotung and T'uch'ang of a total l1.rp'S of 38.4 k. runs
along thie Southern bank of the Chushuten'i and ils guituble for
15-ton atoam locomotives, 1 ‘

On the mountuins, thare are 3 ::‘eto ot cables eand
alpo railroads cuitable for 3-5 ton Ed4poliline or |charcoal locomolives,

Tho communication system iy as followsy:, }
-
Railroad running from T'uch'ang to Chiuchihtse
Bubles (4.53 km. ), to Pailing Cables (3.92 km); [to Paihai Cabies
3.20 km. )3 to Shaungchihp'ing (1.20 im.)y to Sanrsing Branck L:ine
€.30 km) and to Mouhsing Branch Lire 112,00 k)|

|

€) STORAGE: There 15 at Iitung a dry storzc
ground of 19,000 uq., w:, ard a storage pool c«r 93,000 sg. m., i
an aggregute storage capacity of 22,0C0 cub.nm, 0 cranen ha
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been inpstalled for the lifrting of lcgs. A8 T'uch'ang 13 the 1n% -
secting point of the plain and mountuin communicution lines, a
provisional storage ground with a capacity o:r 11,0C0 cub, m, wilz
soon be established there.

d) SA¥ BILLS: The T'aip'ingshan Forestry Off.ce
directly operates 3 saw mills, all of them at Lotung, while the saw
mill at the T'aip'ingsehan in under the management of the T'sip'ing-
ohan Branch Office.

B. - THE TAYUANSHAN FORESTZD AEGION, algo lo=zated
at Lotung, includes the Tayuanshun, Shihliufenshan and some othev
high mountains.

It produces ¢ niferous treea, such as Charaecy:s
obtuga, Set 2, Chamsecyparis formosensia Matsum, and Tsuga chinensia;
and broad leaved trees such as Mic¢hellia zompressa Max Var formosan
Kan, Machilus Nanmu Hemgsl, Zelkcwa formoscnu H}L:/:Lt.u. etc,

The equipment of the Tayuanshan forests coas:;ts
of the following:

8) COLLECTION OF LOG3: The worx is now be.ng en-
tirely done by man-power,

b) TRANSPORTATION: Three sBeis of elevated wulto-
matic single~-track wireropes are being in use, In addxtion, rcre
than 4 km, of raeilroad nas been completed, while the railing over
a 8 km. road bed is undur way. At present, only pughcars are en-
ployed for despatching logs on the railway. If the existing ‘racks
i : are improved, however, gasoline lozomotives can be used to pull the
pushcaere. Transportation baetween Lotung and Kulu ig done by trucks.

~ III. -~ Afforestation,
l. For water conservancy.

Rainfall ip abundant in Taiwan, reaching 6,000 mu,
. annually in the mountainous regiong vhere it is not unusual for
& 600~1,000 mm. to fall in a single day. During the rainy season,
communications are often digrupted and houses swept away by flcods.
The promotion of afforestation work for wauter conservancy is there-
fore an urgent need,

The followaing 2 tubles show the original projects
and actual achievements for 1947:
Afforestation ¥ork for Water Conservancy
During the year 1947 within the Forested

Reglona under Exploitation. .
Hork griginal Projeot Actunl Achievement
e Plantationa of new tregs 473,15 hectares 410.05 hectares
Plantation of treeu so
roplace those felled 137.11 " 137.00 "
Grana Cutting 1,107.73 s §76.683 *
S8eodlings nureing 2,177,700 1,742,160
AL
I s e S g o T o o e e et e e - m m e e o te e = e 4 me s e BV e e e oh e e
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Afforestatien Work for Water Cornsermancy
During the year 13947 outside 07 the
Poreasted Regions ander Zxplioitat:ion,

Worlk Ooriginel Prujuct  Actunl Achievement
Plantation of new trees 690.95 nectares 667.80 hectares
Graas cutting : 269,95 i 237.00 u
Seedlings nursing 2,.78,200 1,524,740

2. For "Pao An" or security.

A8 the soil in Tuiwan igs apt to disgolve in windy
and rainy seaasns, lundslides ofte: occur on stiff mountain siores,
while both on the mountaing and piving, ercsion has become u sar:
problem, In order to guard agairst zhe &bove disasters, thne
try Bureau has retzined large areas of lard for sultivating <he
called Pgecurity forests®. The followire #as the werk achi=.cec
during 1947.

Work on Becurity Foreuts in 1947.

Hork Original Projact Actual Achievenen'
Plantation of new treesg 564.50 hectares 417,00 hectarean
Plantation of trees to

replace for those felled 268,00 " 12,60 u
Grasoc Cutting 534.50 " 82,60 "
Beodlings nursing 2,674,000 seedlings 1,169,600 peedlings

3. For Economic Purpospesy

By "economic forests" are meant those which are
cultivated for economic purposes, such ag the supply of timder,
caamphor, fuel etc,

Work on Economic Foreats during*
the Year 1947,

L York Qriginal Project Aotunl Achigvament
Planting new troen 2,446,723 hectures 1,957.38 ‘hectares
Planting treees to re~

pluce thoos felled 350.193 " 342.19 "

Grano outting 8,661.40 n 6,9£9.00 "

Pruning spreuding foliage 1,184,311 " 947.21 o

Trimning twigu 11,17 L 9.00 "
Rursuing meedlings 395,128 Sq.m. 276,590 ag.m.
5,577 litre. 3,904 litres

180 mm. 126 mm.

4. For protection c¢f (rcautg.

Being situated in the Pacifi~. Taiwan ig liz2S 2 *n
tho attacks of typhoons in sun..er and winter, which are cfter de-
trimental to the crope and buildings, The following represents the
efforts made during 1947 to protect crcos and houses againat wind
attackns
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Coagtal afforesiation Work in 1947,
1.

Work Origiral Project ual achiavenent
Planting new trees F30 hectua.-2g 435 hectares
Planting trees to replace
those felled 253 " ; 253 "
Nursing seedlinga 15,529,800 12,423,000

Witld @ view to promotixg afforestation work, the
Foreatry Bureau of Taiwan has drawn up a8 S-year plan whooe giat
ip given below: .

Xear A{foregtation SJand-Control Work Number of
: Seedlingg
hrea Budget Area Buaget
(hoctares ) (TW8) (hectares) (145)
1948 41,001 1,838,963,720 1,276 745,770,517 66,020,600
1949 25,683 2,608,923,992 1,277 606,889,630 95,671,120
1960 25,773 2,903,798,438 1,277 654,432,729 1DI.5.0.7 )
1951 25,830 3,087,200,008 1,280 642,327,479 101, 300,720
1952 24,979 3,160,909,132 1,284 654,304,837 98, 781,13C

TOTAL 123,271 13,579,865,090 6,394 3,333,937,192 462,935,480

i

|

|

| + + +

Appgndix on Forest Product Industrieg

. Bnterprises for processing foreat products in
Taiwan muy bo clagsified in the follewing groupss .

a) TIMBER PROCESSING: Saw millu constitute thno
N main part of these enterprises: the larger ones are operated oy the
© Provincial Government, and the smaller ones by private concerns.
There are also gome fuctories which manufucturs 3-ply-wood, wooden
pipe (us substitute for ironpipe) and preserved timber.

b) PRADUCTION OF FOREST PRCOUCTS OTHBR THAXN TILZXH:

-=- Camphor and other oil vssence (e.g. turpentir.,
Chamdooyparia o1l) . :
~ Vegetsble 0il and fuats {e.g. wood oil, vearriuh,
toa o0il) ‘
-“Paper (exolusively paper made from wood and
bamboo pulp)
~ Tanning materials (manufactured from Quercus
variabilis Pl., *Kua T'o Erh" and the bark of Acacia confusa
N Merrill)

- Medicines (mods frem Cinchona, Spp., BErytnro-
xylum Coca, Lam., Ssntulum al  Linn., Gynocardia odorata R.B3r.,
etc.)

- QOthers .
Of the above industries, the cawphor and ~aper manufacturing 13
the largoeost in scale.

MONTHLY BULLETLN KO.AX - - Document 104 - Papge 2
L. ]
1)
Approved For Release 2000/08/30 : CIA-RDP80-00809A000500400150-8




I
| l
3
c) APPLIED CHEMICAL J.'HDU&TRI“S.“

tion of tim»er and manufacturing of avnthetic resin are being under-
taken on a very small scale. \

The dry distilla-

The above-rientioned industries which were formerly
for the moat part operated either by the Jupnneee ‘government or its
nationals, wera taken over by the Chinene governmnnt authori ties,
after V-J day. ' For instance, camphor io now under| the control of
the Reconstruction Department of the Tniwaq Provineial Government;
other chemical industries are being undertaken by the Chemical Co.
under the Taiwan Provincial Industrial and Rining Compuy) the
Taeiwan Paper Co, has been placed under the J oint mnagemnt of the
Metional Resources Coxmmigsion and the mean Provimual Government,
and all other timber industries are operated by the Forestry Buresu.
Some of the umallexr enterpriges, however, hch been handed over to
diotrict or municipal authorities or private interests. Tha follc..
ing tables provide some information concerning the |present status
of the enterprises. \

I
Govarnment-operated timber enm\?rpri senl

Namg_of Enterprisen Qutput \
Taipeh Sew Mil), under the | \
boreatry Bureau {or FB} 4,000 eub.,m, of| | timber annually
Taipeh Suw Mill (Branoh}), ¥B. (not yet opersting
Tlaip'ingoshan Saw Mill, ¥B, 4 3,000 cub,m, of |timber annuslly
Lotung Saw AMill No.l, FB. 4,000 | ’e
Lotung Saw 1411 No,.2, FB. 10,000 \ ’e
Lotung Saw ML11 No.3, FB, 10,000 ’e
Chutung Saw Mill, FB. 10,000 ‘ ve
Chiapsot'ai Saw Mill, FB. 2,500 ! ey
Fengyuan Sew 411, FB. 8,000 | ’e
Wanghoiangshan Saw 2411 No.l,FB. 10,000 \ ’y
#Wanghsiangshan Saw Mill No,2,FB, 6,000 )
Alighan Saw Uill, FB, 3,000 | e
Chioyi Saw Mill No,1., FB. 12,000 | (o
Chinyi Saw Mill No.,2, FB. 10,000 \n
Chiayi Saw Mill NHo.3, FB. 15,000 e
b Camphor Refining Co, under \
.- Monopoly Bureau (or uB) 1,123 tons! annually
Caunphor 01l By-produetg |
Processing Co. MB,
Camphor Or1 Procenpning Co,, AB.
Bamboo-Timber Induestriai Co,, MB, -——-
Tailwan Paper Co., laipeh Plant 48 tona|of machine-made paper
¢ daily
Taichung Plant 50 tons |of paper pulp daily
Tainan Plant 90 tono |of paper pulp daily
Kaohsiung Plant 12 tons ‘of packing paper daily
Shihling Plunt 25 tong jof cnrbourd and

packiing paper daily.

\

Japanese Papoer

Plant 14 tons of Japaneoe-paper daily
= Chemical Co. under Taiwan Pro- |
vinoial Ind. & Mining Co. - i
i
|
! |
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Privatoly~owned Saw Millg in Taiwan,

Losation Humber of Milila

Taipeh Municipali ty

62
(inel, 2 mills for
making s-ply-rood)

Taipon Diptriot 14

Hoinohu Munioeipali ty 13 i

Hoinchu Diatrict 33 |

(1nel, ong 3-ply- )

wood mill) :
Taiohung M:nicipali ty 22
Changhua Muni cipality 4
! Taichung District 69
i . Keelung Muricipali ty 12
Chiayi Municipali ty. 18
! Tainan Muniecipality 9
i Tainan Distriot 38
‘ Knohsiung Municipality 21

P'ingtung Municipality 10 ;

Kaohniung Diatrict 15 i

Iland uunicipality 6 |

Taitung Dintriot 9 !
Hualien Diptrict 22 |
(incl., 1 mi1l for

making ply-wood )
Rlenghu Dnatrict 2
[Pescoddres)

TOTAL 409

( Bag )

L} i
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The Currency Reform ~f August 19th, Study No. XIX

Yunber of pagee: 15

hrticles and reporta digested and
combined irn this Study:

"An aAnalysis of the Currency Reform®, by Yen Ling, the
Bobnomics Weekly, Aug., 27, 1943,
"Commodi ty Prices since tne Currency Reform’, by Chi-
Chtung-wei, Idem;
"Key to the Success of the New Currency", by wWu Ta-yeh,
the Economic Review, Aug. 28, 1848,
fCurrency Reform', Conrerence sponsored by the Ta Xung
Pao, Ta Kung Pao,(Shanghei ), Aug. 30, .
“Protlems concerning thes Recent lMornetury Refvra®, by ¥ang
Chin-hsin, Chu Ssu-huang, Chu Pai-ying, 3Sun Hgiao~ts'un,
- Yang Chen-hua, etc., the Banker.' Heckly, Aug. 30, 1948,
"New Currency and International Payments", by Ch'u Pao-i,
the Economic Review, Sept. 4, 1948,
"Appreciation of the New Curvency", by %u Ch'eng-hsi,
Busineso World, Sept. 5, 1948,
“On the Maxinum Issi e of Gold Yuan Notes®, by K'ang Yunge
Jan, the Beconomic Review, Sept. 11, 1948,
%Control of Loose Cupital and Increasc of Production",
L by K'e Ju-ch'ing, Sept. 1G, 19486.

(contirued in the ncte on puge 14)

THE CURRENCY REFCPEX OF AUGUST 19TH

As the currency reform is of paramount importance
for tho wecll-being of the whole nation, all Chinese citizena and
friends of thia country are naturally taking an intense interest
in thins major step of the Govr=nment, The aim of this Study is
to present in 8 clear summary o..e essential points of this reform
together with the various cemments and suggestions made on the

subject by Chinese sconomists und busiressmen during the pest Tew
weeks,

The Editor,
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! Manetary inflation had reached such a critical

! condition in China at the beginning o7 August 1948 that the gener-.
incdex number of wholesale commodity prices in Shanghal marked an
avarage weekiy increase of 18%, culminating in the thirc weex of
the mirjth &t 8,007,000 times the price level of the first hal” of

! 1937 t that is to say, the purchasing power of CNJl.OC was equi-

valent to omly 0,00000612 of thut of one prewar Chinese dollar.

It was evident that if this otate of things were allowed to con-

tinue, the effects on the whole national economy would szoon be

cataatrophic, /

| In view of the above, the Government aQthorities,
after lengthy and careful deliberations among tup-ranking offic:& s,
decided to reform the currency, ty enforcing on tie 20th of Auguu§
1948 under the name cf Financial and Econuvmic Emergency XMeasures, )
& new economic prograrme, the essential ncints of which are:

I a) Superaeding of the old Fapi by G>lc¢ Yuan notucs whose iasuance
will be limited to GY$2,000,000,000, backed up oy a 100%
reservey}

I b) Obligatory surrendexr, before the 30th of September 1948, of
all gold, silver and foreign currencies still in private

i handgy

i o) Registration and contrel of aspets held abroad by Chainese

| citizensy

i) Readjustment of Government finance by increcsing tax revenues

and curtailing expenditure; &nd otrengthening of control over
commodity prices, salaries, foreign trade und banking
buginess.

I. - Special Features of the New Currency.

1, Gold Yusn Standard, maximum note
isoue and reserva.

. Gold Yuan notes, in denominations of GY¥$l.00,
! GY$5.00, GY$10.00, GY§50.00 and GY3100.00, have been issued tc re-
| plece the old CW notes at tho rate of 1 to 3,000,000.

4 The new currency is based on a Managed Gold Stand-
ard: though the Gold Yuan is decreed to have a legol content of
0.22217 grammes of fine gold, the Central Bank issues only paper

i notes which are not convertidble into gold,

f The means for gaining the confidence of the peodle
| to whieh the Government hus hed recourse, are ap follows:

i a) The Gold Yusn notes will be issued against a 100 per cent
i reservy, consisting of at least 40 per cent in gold and sil-
! vor bullion and foreign exchange, and the remsinder in

EDITCR'S NOTES: 1) aAccording to price indices compiled by the China ~
conomic Research Institute, Shanghai.

2) These Mensures have since been supplemented by

i many rules and regulations: among the most import-

i ant of these are the supplementary Wesgurea for the

! . Readjugtment of Finance prorulguted by Presiden tiul
Decree on the 26th of august 1946 (sece Annex LXI
in thia Bulletin).

e m——————— e n e e - . ——— oo
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agsets| of Ltute~operated enterprise:sl)y
b) The note igssue will [not exce:d a maxisus of G¥g2,000,00C,000;
0) A Commigeion for Suparvising the Gold Yuun Mote Ispue anc
Reserve has been fourided to exam:ne at the end of each month
the amount of Gold Yuan nctes issued by the Central Bank
and the conditiocn of [their reserve, and then publish an
official inspection report, If tha Cormission finds the
| reaerve for the note Lisuue to be insufficient or the reserve
in gold, silver and foreign exchange to be below the per-
contage stipulated (40%), it has she rignt to notify the
Central Bank to nuspenhd note issue and to vilthdraw the amosunt
of notes in excess of| the reserve.

i It is noted|in this respect that, so long as the
Gold Yuan notes are not freely convertiblc into sold, the 100 per
cent reserve fioi note issue can at most bc a psychological consola-
tion for the people, Tne fixing of a maximum notes issue Ag, never-
theleess, a gignificant check|on inflation, while th: supervision
of the note issue and regular publication of inspection reports
which oblige the Government to abide strictly by the restric-: -
cannot but help to consolidate the people's trust in the Gold Yuan,

|
2. Note issue related to actual ncedo.

| Is the maximum note issue of GY$2,000,000,000 too
mich for the n‘eeds of the country?

| Various wri t]‘aru have compared it with the currency
of prewsr days, Tho total amount of Fapi issued by the Governnment
up to June 1937 was 0831,400.“000.000. to whicn about CN$300,000,000
may bo added for local barlmotes in use and another CN@30G, C00, 0G0
for ailver dollars utill in circulation, making a probable totul
monetary medium of CN2,700,000,00C. Now, the mmount of

|
D A

EBITOR'S NOTE: |1) Dotails congarning the varicus items of the re-
serve as anhounced by the Executive Yuen on Aug.
23, 1948, are as tollows:

\

| |

“ Rouverve in ;old, Silver and
| Forelign Exchange

L

Akom Value in US$§ -
Gold Bullion 96,851,075,.54
8ilver Bullion 28,959,000, 00
. Farelgn Hxchinge 74,189,024,48
TOTAL , uUsgzoo 0,000,00
| \
Roserve in Assets of State-operated
! Enterprisen
Item \ VYalug in US3
i i
_ China Toxtile Induatrl}ca,lncn 101,563£,505.43
Enemy and Puppet Properties 74,28%3,809.06
China Merchantas' 3Steam
Navigation Co., Ltd| 71,642,739.34
Tatwan Sugar Corporstion 43,000,000,00
Taiwar. Paper Corporatilon 8,C00,6006.00
Tientsin Peper Pulp Caompany 2,004,000, 00

TOTAL | | U58300,465,053,83
-.-.——-------_-:_-..-.. ; - v e ot =
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te2 ZFapl notey ot tae rate
1 to 3, OOO OOO ig x‘uzx.u.: $000,020,200,C5Q pregent
CH dollars; but girce, : far the cle country, Lcr-
than €,000,000 prescr.t 2 o ry to purc e the
same guantity of goods e 1937, our .
GY$2,000,000,000 is cquive in zetuxl perchas
than C$1l,R00,0C0,0C0 uf ! 1537, that is to. t even ane n=alfl o
the total monetary c.ediun. . c:reulation hefore the war.,

PRVIRaN
TRIL. OO

ng volue to less

Koreover, erasl value of the Chiness
should also be tauker intc s i.?.lc.".. _As ezch uY dollar
U380.25, the total worth cf : v

500, 0CG, 00
but given the fuct that th: ),\.r\:‘n;xsing power of the Lerica«
hap dimirished by unrrcxx

tely cnc hulf as compared sith 132
the value of the wbove un ol GY :lol’a... exyressed 1w terns of
prewar US ecurrency hua PYr S iec.t Only

Us$250,000,00C, whicern 1937, ot

the rate of X to 3,3C, to prasar CN#SEﬁ,OL;,\_,L.

LoInvLr Lan

#illi bu

The reasona wiy tiie value of the present note
iague cannot be reised to the zume level us before the wWar, arc
given as follows:

8) Owing to the unfavourable militury situaticn in the Conxtrist

rappression campsign, the arcus under the controi of the
Government hae diminished and so also has the area of cir-

culation of the new currency.

Silver dollars or foreign currencies will most probab!:

continue to be uged as medium in gcme private transactions,

and goods will @lso be exchanged directly ageinst other

goods without interventior of any mornazay.

At present production in

the ccuntry has
pared with the nrewunr ;.oriod,

b

-~

c

decreased &3 com-

It may furthner be mentioned that although the
moximum igsne of Geld Yuar is less than the eurrency in circulation
berfore the War, its value is ten times that of the Fupi in cir-
sulation on the eve of the monetary reform Bach Gold Yuan dollar
being worth CN$3,000,000, GY$2,000,0C0, 000 wre equivalent to
CN$6,000,000,000,000,000, The Papl notes i1n circulatian on the
;ve of the monetary reform were declared by the Winiaster of i
T,

Wang Yun-wu to be CNJBOO. 050,000, 200.L024Therefore, unless thu
{ velocity of circulation of ti: iy only 1/10 of thnat of

- - mm e .

EDITOR'S KOTE:

Fcld Yuan
1) This figure -3 Lbused on the index numbers of wi
sale coumodity prices for the € mogt repr2ien
tive cities ‘0 wensk of August 19

v, ag
announced b ead Office of the Four
Goverrment Banks:

Snanchaa €,240, 200 hmea

Naniing £€.570,G0C

Hanlow ;,630 feleld) “

Chungking 2,580,000 “

Cantcn 4,:410,000 A

Tientsin 7,050, 000 "

If the abov. ¢
divided by o,
¢rul .rice < nd
Prices rad e
ig an.ly zafe
to te &l

lices are added togetner and then

Y. $,430,000 times as the gen=-
¥719le¢ country. 3ul &3

er August lbth 194e, 1t
generzl price 2n02X

———m——-——
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Fapi notes, the issue of Gold Yuan to the maximum amount allowec

by the law, will certainly bring a“out shary rises u prices. The
maximum wuount of note i1uBue ws announced by the Governrent autho-
rities, however, is not meant to be reached immzdiately and provided
that the increase in ncte 1sasue is proportional tc the decrease in
the speed of the circulation, no soaring of prices needs result,

3. Surrender eof gold, psilver and foreign
currency notes held by the people.

From Auguat 20th 19456, the circulution or privite
transucting or holding of gold and silver bullion, silver coiny oOr
foreign currency notes is prohibited within the territorices of
China, Anyone holding the above nmust, before September 3Uth 1648,
cenvert them to Gold Yuan notes at the Central Bunk of China or
any of its appointed banks, according to the following rates: ecel
Shih Liang (31.25 grummes) of gold to be exchanged for GY$200.GCs
each Shih Liang of silver for GY$3,00; each silver dollar for
GY$2.00; US$1 for GY$4.00;) 1 Pound Sterling for 3¥312,003 Hongxzing
41,00 for GY$0.75 and 1 Rupee for GY$0,90, Holders ray algo pur-
chase U.8. Gold Loan Bonds with the above articles, or deposit
them in the Central Bank and later use them for the payment of
imports covered by impost licences or for other purposes approved
by the Ministry of Finance

Chinese economiste point ocut that there exists a
digscrecsncy betwoen the legal content of gold in the Gold Yuen
(0.22217 gramme of gold for GYSl.oog end the rate for the conver-
pion of gold into Gold Yusn notes (1 Shih Liang or 31,25 grammes
for GY$R00,00), becuuse according to the former gold content in tha
new currency note, 1 Shih Liang of gold should be worth only .
GY$1l40.66,

The explanat&on for this inconsistency 1s s:impled
the fixing of the legal content of gold in the new currency nite
had to conform with the otandards eccepted by the authorities of
the International Monetary Fund, Thorefore, if the Gold Yuan dcl- !
lar iu to be equsl to & quarter U,S, dollar, its legal content of
gold mus: also be 1/4 of that of US$1.00 (0.88867 gr.), L.e,

0.22217 gr. But on the other hand, in order to induce the poople

to aurrender their holdings of gold bullion, the Government had to ‘
( follow 1ts black market price which had risen to around CNH6OC,CLO~

000 or GY3200 per Shih Liang, on the eve of tne refcrm. It is cleuar

that, had the Government fixed the official price of gold at

GY$14C.56 per Shih Liang or 303 lower than the prevuiling price,

no private concern would have surrendered any gold bullion,

The above inconsistency may produce ratner bad
effects on the new currency both in thig country and abroad. If 1
l Shih Liang (or 31.25 gr.) of gold is valued at GYS2Cu.2C by the
| Government, then G731.,00 would be worth only 0.15€2% gr. less tian
| the legal content. Such a depreciation by nearly 0% of the Gold
Yuan brought about by the Government itself cannot but puzzle the
commorn peaople ag to the true value of the new currency :ote. mur-
acs thermore, US$1,00, being convertible inte GY¥Y54.00, will Ye worth
four times the latter's value in gcld (0.1%625 gr.), 1.e. only
0.625 gr. This officially accepted depreciation of the U.S. doliar
by neariy 30% in China might be viewed with discontent by the
Treasury Department of €he U.S. Government.

: The intention of the Governmant in making the 20=
ple gurrender their gold, gsilrer and foreign currency .aotes is cf
course to obtain large amounts of thease articles to s its
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finanocial power and PTYop up its new currency. But it 1s considered
88 coubtful that the people will hand over all their holding: of
gold, ailver and foreign exchenge., Even 3upposing that the Chinage
citizens were patriotic enough to do 80, the Chinese Government
would not have sufficient Gold Yuan notes to pay them., RPor it in
estimated that a total of GY$3,795,000,000 would be necessury to
compensate the handing over of aiJ) the gold, silver and forei gn
currency notes in private hands » this amount is 807 more than
tho maximum note lssus. The people might of course purchase some
U.8, Gold Loan Bonds or in a fen cases deposit with the Central
Bank for various ufess yot, thooretically at least, it would srex
that a major portion of the holdings would be surrendered in ex-
change for Gold Yuan notes. Meanvhile any importunt intakeg of
gold, ailver and foreign exchange %7 the Central Bank would wmecn
great outflows of Gold Yuan notes which, if not successfuily
directed into proper channels, would rush for goods on the carket,
thereby producing severe inflati onary effectas,

II. - Means for Stabilising Prices in
the Preliminary Stage.

If reserve for note issue plays only a pasychologi-
cal role in favour of the mew currency, which, in any cane rerains
unconvertible, all the writers agree that the stabilisution of cor-
modity prices 1s a powerfully convinecing FACT for winning the fuil
confidence of the people, Tho means used by the Government for
kooping down priceo in the proliminary stage can be summarised as
follows:

HOTES: 1) According to the eotimate of an economist Mr. Wu Ch'eng-
hal in his article "Appreciation of the New Currency"
published in the Business World, September 5th 1945, the
private holdings of gald, pilver and foreign currency
notes in China are¢ ug follows:

. Akan guantity Valug in GYp
Gold bullion 5,000,000 Shih Liang 1,000, 000, 000
Silver bullion J 340,487,517 ounces .
Silver dollars © 551,373,586 piccon ? 2,255, 000,000
U.S. ourrency mdtes $60,000,000 240,000, 000
Hongkong currency
noteo $400, 000,000 200, 00Q,06¢
TOTAL GY33, 795,000,000

8) Compare with figures given in “An Estimetion of the
Quantities of Silvor otill in Private Owneruhip in
China' by Yang Erh-ch'eng, Monthly Bulletin No.XIL:
(Doo. 1947) Dooument 74,

2) According to information in the Chung Yang Jih P n (<han
hai ) of September 22nd, 19483 up to the 18th of Septenser,

—-— a total of GY$556,520,000 odd had been issued by the

Centra) Bank for Paying the gold, silver and foreign
currency notes gurrendered by the people.
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&) Frecziog o of 01 Y 7 orrz : s lar at the lovelis
5 . L rvly the
G di. 01 SiLTe-
Gderat

ror all Ale
JPH and factories will be entitle. to
& salary correspondig to Jnat they T2ceived for the rirat
hetif oo drmenin of August S48,
' b} Suppress:an of noerding, ty examining god:wr.s and prohibiting
: the undertalkaing of purchaae and sele of supplicop by fin=en-
ciul orgung
¢} Dumping of surplus aupplies at srices lower than thoge Fre-
veiling on ihe market)

]
1
\
I
‘ d)} Resulati: 3uppilies and barning of the erpcrt of certain

CLipLOM g i puavele firas

IR

ennion of credit by orderiag th~ incresse of
Sanks withia iwo monihs, suppresaing ‘he nond-

e

¢f deposiis and credits by non-fi.anciel 1aszituti
‘ and susperding the gruntung of ccrnercics loa=a by Goverarent
i bankn, ' “Wren banks increase bheir capitul, ot less thun $05
| of the lutter munt be i~ the form of cashj
|
|
i

f) Avoidarce of factors wh.ch provoke price fluctuation: fcr
exerple forbidding tmusactions of gold, silver and forei
currencles, stopping the operation of atoclk: marzets, loweri-gz

| the Interas: rute, pnd prohibiting the pudlisiung of any
i black rarket prices.

a:

While oune cannot deny that if strictly enforced -

with the help of a strong economic police, {he above mentioned

| Price freezing pulicy may be a useful curb on market fluctuations,

i it is nevertheless pointed out thut a blind oppression will entuil

i serious consequences. as everyone 1s well aware, the sudden rise
in the f.reign cxchange rute by 50% ns compared with thuat on the
eve of the currency reforn Breatly augren'a the Pproduction ccst of
those goods whizch are manufactured with imported raw materials or
whose manufactuve requires the consumption of imported fuels. ir
like mannar, the cost of many fabries will go up as a result of the
rige 1n prices of raw moterials purchased from other regions rot

[ subject to strict control. Another factor of universal effect ig tre

i raiging of tuax rates which will certainly add much to the cost of

! production in all fielda. Under such circumgtances, if manufactur-

€rs 8re not! allowed to make the necessary readjusticent i1n their

B selling pricaeg, they will soon be obliged to cruse operation; on

“ the other hand, merchants will abstain from selling, foreseeing that

i no pore goods will be supplied by the producers. aAsnd then dungersis

1 paralysaticn :f cconomic activities will again e experienced,

The freezing of salaries in private enterprisss at
} the level of Aug. lat-1%th, 1948, while prices are pegged on that

' of Aug. 15th, is cer »inly irretiornal: for instance, trhe averaze

{ price for ! picui of rice for the first half of Augugt was otill

i around CK$ 42,0CC,000; but on ..e 1Sth of the month, 1t hed alreudy
i Jumped to CN$ 62,000, C0O.

| ! Ner are Government employees by any meuns better
: off. It hes been laid down that their salaries shall be paid in
: Gold Yuan nctes accerding to the following provisions: the banic
: amount will bo $47 to ba patd in full in Gold Yuan notes; a dig-
. count of 30V will e applied to any sun in excess cof $4° up Lo 330G,
= ! and a disccunt of 9 applied tc any sum in excess of $30C. That
is to say & Gaver t coployee with u calery of 846G, will receive
the sur. :n full Gold yuan dollars; if m=z sulary is J200, he wail

. ; STt
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actually rec%I)ve GY3n2 1); if Ye has & salary of $40C, he will he

paid GY 2102 and & Government official who according to hios reni,
i should be entitled to €600, wi Xl touch orly G¥g3122 3) Ag the pur-
! chasing power of the Gold Yusr is less then one half of that of tne

bPrewar Chinese dollar, tre 2verage Goveriment employee will be paid
i 49 little as 20 or 3J% of whut he used to receive before the Yar.,
i

Can the Government expect loyalty znd efricier.c;'vrror. such budly
pald employees?

It 10 further to be added tha:
; frozen, the salarisd classes from now on will ha
increased burden of taxes placed on the:n

the currency refcerrn,

with the:ir income
ve to Sear a huch
by the Government oftex

In cornection with tne lncrease of
bunking insti tutions, the Executive Yuan hus recently pasned a pet
of gupplementary methods vherein it sets the mini. min amourt of
capital required for banks and trust compunies .. Shunghai, Tien-
toin and Canton at GY$600.000 and that for fative banks in thoge
same ¢ities, at GY$2£0,000r the amounts Prescrited are couparctively
lower for other cities. Since 505 of the rcudjusted Cupital ust
be in the forwis of cash, the successful carrying cut aof this orier,
will undoubtedly exert un opportune tightening effect over the
monetary market, and help to keep down commoedity prices. Bu: it

i ig to be feared that many banking institutions, not being able to

; fulfill these exigent requirements, will have to close down,

the capitul of

Congidering that interest on loan forms part of
i the production cost, the Government has made a point of keeping
! down 1ts rate: Thus, it has announced a compulsory reduction cf
! the interest rate from tne former 304 or 35 per mensum to 23
| within a short time licit, This quick reduction is cotimuted .p
probubly unnecessary, for it should be clear that st ig the oouring

in prices which caupes a corresponding rise in interast rate ead
not vice versa.

Furthermore,
) curreney reform, it may be adv
i a relatively high interest rat
! posit their money in bunks, in
: - market.
i &

i The prohibition of the publishirg of black market
i prices is olso considered a futile measure. For the point is

: whether such clandestine transac ticnp exi1st or not. If they do
| exiast, people will know every detail about them evan tasugh no
! newspaper impliies arything. The Government should therefore stroys
! the suppression of the bluck market itsels Tather than the publish-
: ing of its prices.

during the preliminary stage of the
zntageous to maintain for some time
e 1n order tc induce people to de-
stead of gearching for goods on the

EDITOR'S NOTES: 1) 840 + $160 x ke FENEVEN

. 2) $40 ¢ 9260 x 205 + 3100 x 10% = 102,
i 3) 340 + $260 x 208 + 3300 x 10% = fiza,

ept. 1948 - STUDY MNo.XiX - Page 8
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. II1. - Goverrnent Finence anl
long-tern Sinbility,

Ine afcre-mzati or e Mg,
many of themw are 11 bri.grg wbout ciebllity
the initia: rerizd, ar.:
long-term stability, tne t.luneinrgz of
of the main pcinws cn

‘rumental thog

ng it, For
ment Buiget is onc
“hien ull the writers agree.

The HEmergency Lcasures Sive caly the foilow:
brief outline of the methods for rescdjusting Goverhment Linan

&) Increasing tex revenve by Tevislnug tax
their prewar level end Ty iaposing heavier taxes on lu.xuric::;

b} Readjusting churges made by ltate-cpuratea corminicationn
and public uiiliti.s so s to muike then s=zlf-gupportir
the National Treuwsury shell provide subsidies only tc
suffering from ril: tary destrucf.ion, curtuiling expens
dipmigsing superfluous personnel ia Stute-operated ent
prices and ordering the lotter to remit thelxr gurplug
fite, if any, to the National Treewsury;

6) Strictly cheking the personnel in all ecivil and mil:t
orgoanizations as well as the numbar of soldiers,

Tulds uccordéing to

oy

Ty

In order to materialise itg plan to increcs: to:
revenue, the Government on Aug., 26, 194e, p:ox;._Alnged the Supple-
mentery Messures for the Reudjustment of Finence » In whica it
raiges the tax rate on sult to GZ38.00 per Shih Tan (£0 xgs),
imposes an additional tax on lmports equal to 40% of the import
duty, changes slightly the method of c¢ollecting the income tax cn
profit-seeking enterprises, and effects minor adjugtments concern-
ing the rates of the inheritance tax and revenue stamp duty,

#With the above revigion of tax rates, the Kirance
Minister counts on an annual Trevenue of zabout GY32,460,000,0C0
which will be composed of

Customs duties setrss.asiessnssesasss GY$480,000,000
Taxeo on commodi ti ey (incl, mineral

preducts and native tor cco and
wines ) P ese s taet i enatstansensnanse 700, 000,000
Direct taxes . ceserenans 360, 000, OCQ

l 8alt tuxes R R R LR T T T T T, 320,000,000
. Other taxes, fees and lncome from

State-operated enterprises cscsscan 200, 005G, 000
Receipts from gale of surplus cupplies

and enemy and Puppet properties cea 40¢, 020,000

Sunposing the annual output of salt in the future
ean raintain the level reached 1n 1947 which wags 43,000,000 odd
8hih Tan 2), the abdove oatirated annual revenue frem salt tayes ig
Quite in conformi,ty with actuality, But not go the cther estimates:
It is doubtful whether with an ever diminighing import quota, tre
&nnual income from import duty car amount to GY$480,000,00cC. A3
the tax rates on commodities huve not been much changed in the

NOTE$: 1) For a full transiation o

I these Measures, see Annex IXI
in this Bulletin.

2) This compares favourably wisth

the output in 1937 which
wns 42,000,000 odd Sh:a Tan, !/
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recent revision of the Commodity Tox Regulations 1), it remains to ]
be seen how the raceipte fror this gource can be raised to the |
abovs-mentioned luvel, The estimated income from direct taxes algo |
. seams s bit exeggerated, unleguy the wethod of collection and \
collecting efficiency are vigorcusiy improved in the futurc. Finally |
the sale of surplus supplien und alien and puppet properti=s ia but |

a temporary resource; and cannot be counted as a permanent iterm on
the revenue list.

|
In view of the urgent necessity of curtuiling \
Government expenditura, experts advice that sll Stute-operated

anterprines be:rendered self-supporting, by raising prices charged

and by removing all superfluous perscnnel. In the past, it has

been nearly a general custom that when State-operated enterprises \
make guins, they keep them for their ovm usess but when they sustain

losnes, immeliate appeal will be made to the Government for subven- |

tion. The result has been that people in charge of the undertekings
have become inefficient and extravagant.

The case of public utilities deserves a 3p&r3e :

attentionj these undertukings being of a8 lbcal nature, their e '
penses should be borne by their direct beneficiaries, that is, met
. by receipts from their sale of goods or services,

i

If, neveriheless,
the local government considers it advisadle to lower the charges ror

public utilities connected with the people's livelihood, it snould
raise subsidies from its locsl revenue and never phift the burden
over the whole nation by turning to the National Treasury for help.
It was partioularly absurd for the Government to subaidige in recent
yedrs the public utilitien of some municipalitiess for that is
tantamount to making the poor village folks all over the country

pay for the comfort of a few rich municipalities where the greatest
portion of the nutional wealth has been concentrated.

Howevor true are the sbove views sore delay seerts
necessary for resdjusting the charges for State-operated enterpriaes.
For at u time when the Government intends to bring about market
stability by pegging all commodity prices to the level of August
19th 1948, it would be giving a bad exwmple to start right now to ;
raipe prices in its own enterprises. Nor would such a move dbe viel- |
comod by the asularied classes whope i1ncome has been frozon.

It is regrettuble that the Emergency Measures did
L not touch upon the attitude of the Government towsrds local finunce,
which certainly neceds to be revised, One single instance may asuf-
fice to demonstrate the irrationality of its gubsidising policy in
the post: the municipal government of Shanghai which i% undisputably s !
the wealthieot metropolisg in the whole of China, has still in rceent

years depended on subsidies from the National Treasury, to make . :
ands meet.

With respect to the immense and expensive dbDurrcau-
oracy, u tlere checking of its actual numbers as lsid down in the
BEmergency Measures, is ingufficienty the Government should go further
and effect &4 general reduction of personnel, It is believed trat
a removal of 40%F to 50% of the public servants would not lessen the
efficiency of the 'e@dministrative organs. On the contrary, a sya-
Q tematic reshudflie of personnel and works might even improvs the
= efficiency of the Gouvernment machinery, while an increase of salary

NOTE: 1) This raecent revigion was made on April 2nd 1948 (cf. Xonthly
Bulletin No.XIX -~ June-July 1948 - annex LVIII),
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would certainly win more loyalty from the public ucx‘vuntu.

With all the above mensurea fou cu:l'ta.ilxng Gov -
ernment outlay, the Flnunce Minister estirmtes the total annuai ex-
penditure at around GY$3,600,000,000 af; wnich only 70}: will be
covered by the expecisd annual revenue, leaving a budgetury deficit
of GY$1,140,000,000 The Ministry of Finance implies that this
deﬁclent amount will be macde up by US relief and the issuance of
Gold Yuan bonds. | ‘

|
the people cunnot

According to general cbgervuation,
be expected to purchase Government bonds of their onn vclition at
the present moment. If the bonds are to be issued inmediately,
large scale compulsory apportionment nmong the rich [class ius advo-
cated. Such a conversion into Government bonds, of [the greater
part of the wealth of thne millionuires und billionaires of the
country, would-make therm realige that they will be the first %o
ouffer losses from any possible deprecistion of the [Gold Yuan; and
they will take an intense interest in collnborunng with the Govern-~
ment authorities for maintaining the vulue of the currency.

If even the receipts flrom conrpulaox"y sales of Geld
Yuan bondo to the rich cannot balance the budget and prices tend to
soar, then a critical phase 13 near at hnnd. At uuch a juncture,
in order to avoid the upual rush on goodn, some propose that the
Government should provide the people with a trustworthy instrument
for maintaining the purchasing power of‘ their savingss and that is
where comea again the long debuted “price index savings® scheme
according to which any navings lcdged vwith Gnvernment banks will be
repaid according to the price index of ‘the date of vdthd.x'uvml i.e.
the Government will compensute the deponitor for a:\y loass resulting
from goaring of prices. | '

|
|
national Puleximtu.

According to un cnnm‘tc of the Far Eaustern Econo-
mic Committee of the U.N.O., China's lnternational ply'ment.n showed
& deficit >f US$326,000,000 during the yenr 1947, which was larger

IV. - Currency Reform and Inter

than the total amount of her income. The causes of|asuch an unfa-
vouruble balance were none other than trade deficit, diminution of
NOTE: 1) It moy be mentioned here that ‘r.he Chinese Government has
neveir been able to balance itg budget during the pant
dozen years. The following table shows the ratio between
revenue al'd expenditure during each of these years -
Year Ratio :‘between revenue
unq expendi ture|'
1936 i 79% i
lg% i 185 |
1 5258
1939 | 27%
1940 I 29%
1941 | -1 4
1942 | 16% :
1943 I 245 i
1944 | 363 i
1945 | 12 ;
1946 | 19% ‘
1947 | 26%
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overseas Chinese remi ttances through Gover:nent ba

pht

of capitul to foreign cou-tries. Cormen s are raw
and can be eummarized briofly.

1, Impor:ty.

According to the Zmergency Weasures; the impors
quota shall, beginning with the 7th cuarter, further be cu’ deuw
at leust_1/4 on the busis of the everage sct fur the 5th and 6
quarters~/, This quota redustion coaupled wit. thz raising of the
foreign exchange rate by 507, th. recent increase Hy 5¢ to 1
of the import tariff 2), and the levy »f an addit.onal {ax ay P
40% of the import duty k] » wi1ll obvious.iy cut duwr She Governnent's -
expendl ture of foreign excnange.

Parpllel to ithe ehave ares =7 v snicition o
the sales of goods whose ijmport nas veer. bunied ty exviicii ord
of the Governmentg and b) Ruduction of the nuwzer orf lice:
proved fOr sll kindg of motor curs in Shur i
itiea, by 1/4 to 1/3 within two months, 50 an to lower the ¢
tion of impor$ed gasoline., Trne former measuwe aimn at the
sion of emuggling and the latter ot saving foreign «axchunge

SUF) Lno-

But, 2n order to turrn thoy trade balance inte
more favourable one, the question at presunt 1s nel 80 much
dimnish imports wps how to foster the export trudis, since € .
8till needs large quantities of industriul rawv natsrials and Luools
of production Jc¢r her postwar reconstruc

2. Exports.

The new rulsing of the official foreign excheuge
rate by 507 might undoubledl; be & great ‘nopetu- for exporterrs.
Many goods which could no: be exported i1, tne pust as a resalt of
the unreasonably low exchange ratz, will 30w be gh.ppaed abroad,

Yot whether any shurp increase .n the expor: f1-
gures will follow gtill hinges on three factors: the production
articles for export, their domestic prices .nd the derand on
foreign markets.

First, the principal exports of this couniry ar~
agricultural and mineral products the nreductron o1 both of whi.c?
Ias been steadily diminishing &3 a4 result cf military devastation.
Secondly, the domestie prices of urticles fa uxpeort may 200N junp
in the same proportion as the rise in the evxchangs rate, revers:ng
the propitious siltuation creuted by the “atter, The repreasicn of
such a tendency will depend upon the stric: anforcement of thae

o

NOTES: 1) The import quotas for the 7th and 8th quart2rs 8~tuslly
approved by the Bxecutive Yusn on Senr:. l1bth 1948, tolzlled
US842,141, 000, showing a reductio: cf nearly 43% as ¢~
pared with the aggregatnc appropT.ation ror taz pruv.cuan
2 quarters,

2) The reviscd Customs Import Tariff was promulgated ©ty “he
President of the Chinegse Republic ¢n nug. 1st 1948 and
enforced cn Aug. 7th 1948,

3) See Supplementury Measures for ti:z Il udjustpent of @ iancte
promulgated by Presidential Decree on Aug. 25th 1947,
Concerning tne revision of tax rates.{innex LI in taig
Bulletin)
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|
price~freszing order.

export trade, many foreign markats ..uve alre'nd:,' found other go.rces
of supply abtroad or are using laocally canufzlcturced substi tutes;
and besides that, Chinese produclers have longilost the habit of
adapting their products to the tuste or requlirements of foreign
consumers. It will therefore bel a difficult| tusk to win those
back to Chinese goods. !

|
|
Judging from past experiencrz‘}l), nevertheless, e
can safely count on some improve:pent in the export trade, though
there seems little hope of completely doing 8way with the trade
deficit in the near future. ‘

; \

3. Remittancea from Ovarucun—C:’}iincae.

Before the Wur, |rem ttances ‘!‘l;'om overgeas Chinese
used to oonstitute about 1/3 of (hina's international income,
totalling from US$80,000,000 to UsleO.COO,CO‘O“eVery year, But in
recent years, owing to the too low officiul exchange rate, the
majority of remittances have been made through |clandestine chanrels,
Thus the remittances amounted only to US$31,498, .00 in 1946, and funher
dropped to US$20,000,000 in 1947, becoming & relatively negligible
item on China'a international accpunts 2) ;
. |
Now that the official forelgn '‘exchange ra%e has
been made equal to that on the black market, there should no longer
be any reason for the remittances|to avoid the Government banks.

4. Flight of oapital, ‘1
I
p‘toblem since the

. This has been a most aerioust

conQluaion of the War. This yeur,\ especially, large amounfs of
carital have moved to Hongkong and the USa, (t|ip expected thut
the oituation will improve after the stadiligution of the currency
end: upon the gradual recovery to a normal economi< condition et
homas, |

|

NOTES: 1) Take the export figures pf this year| for instance:

An a result of the peggipg of the offilcial foreign ex-
change rate, the value of total mont!;l‘y exports fell from
US$16,000,000 in January|to USSlz,OOQ,“OOO in Februwry
and still further in the(following months; but after the
introduction in June of new "i‘oreign‘ exchunge uccount
pettlement system® which |uctun11y raised the exchange
rate, the export val.s 1ncreased to nearly US320,000,000
in June and aguin in July, T |

i
2) For details concerning overseas Chinése remittances in the
het two decades, see "Pr‘cblema of C]r'}ina's ¥oate-wur Inter~
national Payments", by Ch‘ow Chung-y» (Montnly Bulletin
No.I - Oct, 1946 - Document 1, p.E‘;!}"Remt,tunceu from
Overseus Chinese in the First Half off 1946", by Chi
Ch'ung-wei (Monthly Eulle]in No.I ~ (Oct. 194€ =~ Document
2)s "An Analysis of China's Balance 4fi Payment during tne
Past Ten Years®", by Chang Hsiao-mei and Chang I-fan
(Monthly Bulletin No.XI -| Oct. 1947 - Document 63, p.ll-
13)3 snd “Chins's Balance| of Paymert |for the Yeur 19479,

by #Wei Yuan-1i (Monthly Bulle%in No.XNII - Nov, 1947 -
Document 67, p.3). :

-  Aug.-Sepl.

Thirdly, jufter the laong depregsion of China's

i
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Regurding foreign exchange #43sets held by Chinese
nationals abroad, most of which represent cupital flight, the
Bmergency Measures require their registration with the Chineac'
Govornment, which w#ill have the right to utilige them. an exeép—~
tion is made however for naticucls whose normul livelihood ig
proved to be established abtroad and who are considered aas “oversean
Chinese". This provigo will be a loophcle for many rieh Chinege
in foreign countries who will disguise their wealth as posaespsion
of f"overseas Chinese". Murthermore, as the Chinese Government
hay never enjoyed any extraterritorial right, it can do nothing
towards actuelly controlling its nationals' assets on foreign soil.
Unless the approval and support of the foreign Government concerned
hag been seoured, there will therefore be no *ay of enforecing the
above-mentioned lmeasures,

+ + +

AB & conclusion to the above analyaiag, it ghould
be noted that most of the writers emphasize that the whole destiny
of the new monetary reform will rest on *he beluncing of the Gov-
crnment budget «nd the promotion of gtcble bus:ness uctivity on o
pProfitable basis. If these conditions are fulfilled, stability
in the value of the currency can be @xpectedy 1f not, recourse 'vi s
have to be made again to note printing; prices will soar and the
currency rapidly depreciate: these are neturul cconomic trends
which not even the moat atringent enforcement of police measures

o&n defy. { End )
NOTE: YArticles and reports..."continued.

"How to Carry Out the Financial and Zconomic Emergency
Meagures", by Yang Chen-hua, Chin Yung Jih Pao (shnnghu(),
Aug. 23, 1948,
"Criticiefs of the Present Monetary Reform", by Yen Jen-
keng, The Economics Weekly, Aug., 27, 1948
"On the Managed Gold Standard*, by Yu Wen, Idem,
"Currency Reform and the Salaried Clagses", bty Fung Shih-
” tung, Iden,
i "Salsried Classes after the Currency Heform®, by P'u, The
Economic Review, Aug. 28, 1948,
"Balancing of Budget under the New Currency”, by Te, Idem.
"On Goid Yuan", by Kao Chi ng-yang, Chung Yang Jih Pao
(Shanghai), aug. 26, 1948.
%Glance at-the New Currencyv, by Wang Yu, Tung Nan Jih
Pao (Shangha.i;. Aug. 31, 1948, .
“The Right Attitude towurdy to- the Financiul and Economic
Emergency Measures", by Ksiung Kuo-ch'ing, Chin Yung,
Sept. 2, 194§,
“Increase of Capital of Bunks", by Chieh, The Econwmios
Yeekly, Segpt, 2, 1944,
“"How, to Stabilisge the Vulue of the Currency’', by Chu Sheng-
tao, The Economics Weekly, Sept. 2, 1940.
"Financial Mebiguren in Connection with the New Currency",
- Ly Feng Hua-te, The Economi ¢ Review, Sept, 4, 1948.
“lNew Money and Price Control®, by Fang Pi ng-chu, Idem,
“Finaneiul Market in Shanghai after the donetary Reform¥,
by Yung Lung-iwei, Idem,

B
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fCriticiemy of the Financial and Economic Enmergency
« Meaducea®, by Chao Nai-chuan, Idem. | :
"Monstuu-g Reform and Inflation®, by Ting Hung-fen, Idem.
®"On the Currency Reform", by Lou m-tani, Buginess :'Ior‘ld,
Sept. 5, 1948,
PMonetary Rororm" Conference BponuOted by the Economip

Research Institute of Fu Tan Univeruty, Snang Puo (s’hanshni).
Segt. 6, 1948,

“Lonpholcniﬂﬂnﬂurruncv Reform™, by He Shih~ch'i, Chin 2
Yung Jih Pao (Shnnshni), Sept. 9, 1948. :
®Igsue of the Gold Yuan Notes®, by Yu|Ju-lung, Chung ‘{a.ng
Jih Pas (Shanghai), Sept. 9 & 10, 1945

" QOeneral Review of the Economic Situation during the Pnnt
Woek", by Yen Ling, The Economics Weekly,

Sept. 9, 1945.
® Naw Induntria.l Crigig*, by 5u Chi-mei, Idem, :
®The Interest Rate Policy after the Intreduction of thg |

. Gold Yuan", by Chu,

The Economic Revioew, Sept, 11, 1948.
“Main Pointu for the Preliminary Stabilipation ¢f the

e
:Liioney" by Teng Mou-ttung, The Bconaxnic Review, Sept.‘Ill,
948

t “Qutlook for the New Currenoy®, by Ynns Yin-fu, Ekmkera"
Weokly, Sgpt. 13, 1948.
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Table XI. Ports of Exwort for Chinose Silk *).

X e tured

crt of Export Raw 8i 1k —"' Waste Gilk Total
Shenghai 445,390 kg, 156,799 kg, "63,7T7d g. 1,670,959 kg.
Canton,Kowloon, !

Swatow & Lappa ) 9,926 51,012 384,789 445,|727
Kunming & Mengtzu 563,683 ~—— ——- 53,‘683
Sinkiang 14,558 871 -—- 1£,4z23
Othera - 4,008 -—— 4,008

c. Leptinationag of the Exports,

Among buyers of Chinese silk in 1947, Buropeun
aqountries continued to hold the first plice, us in 1946 2)
countries such as India, Burtw and Indo-Cnina ranrked gsecond,
Hongkong and ifacao were the third largest customerg. Then re
H. & B. America and africa, lagging far behind. ZExports t¢ Au
lia and the Philippine Islands were negligible,

Aglin

Table XII. Destinationas of Chi nt_3?
Silk Exports in 1947 .

Z.in the Total

European countries 900,73 kg. 41.13
Asia 593,977 27.12
Hongkong and Macao 493,649 22.54
N. & 8. Amerioa 167.610 7.65
Africa 23,430 1.07
Australia and Philip-

pine Islands 4,319 0.19
TOTAL 2,189,808 100.00

Conaidered individually, India wag the greatest
importer of both Chinese raw and manufactured silkg, purahasing
163,851 kg, and 349,560 kg. reapectively, while USh (145,398 Kga. ?{,
USSR (59,875 kg.) and Burma (53,83 kg.& rarked next for Traw n:i:
and Hongkong for manufactured pilk (99,067 kg.). Waste 8ilk wusn
almopt exclusively deatined for Buropec, Belgium baring 276,428 kg.,
Prance 172,569, Great Britain 134,808, Switzerland 102,268 and
Italy 66,345. Though the export of waote silk to Hongkong reached

‘- the high mark of 390,878 kg., mcst of the curgoes arriving there
were further shippod to either Zuropean or american countri cn.l

It ia worthy of notice that the importance ut‘\ tre
U.8:A. 88 & large consumer of Chinese silk waps rapidly dim.imsr:i:.';.
In 1946, she waes otill the leading importing country for Chinese
raw pilk (353,363 iig.) and oilk product as & whole (427,275 ¥g, ).
But in 1947 her import of Chinese raw silk dropped to 145,393 Kig.
and her total ailk import to 165,226, This striking fall was
csused by the following factors : before the War, th, & .uaed f..‘
consume annually wore than 30,000,000 kg, of raw silk. 32ut owing
to lack of raw silk, artificial cilk gai ned ground during the 1{.‘51‘,
and tre current requirement of raw pilk i1n thati country hag dréyoca

| NOTES» 1)

2) For a detailed tchulation of the destinationn of the|cx-
ports of Chinese raw, manufacturec and vagste 8ilk in|l1G48
and 1947, see Appendices V and VI on ».13 and P.14
reapectively.

Compiled from the Cuat.ms' Trade Returns.

3) Compiled from the Custowms’® Trade Eeturns.

1
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: to only 1/5 of the pre-wsar level. RPurthermore, the ateriean Com-

: mercial Compaany, 1n coordination with the policy of the U.S. Govern-
i ment, ras duzped large quantities of Japanese silk on the U.S.

! market, i

A8 aguinst the|disturbing slump in American demand
it in gratifying to otress that exports to India, Burms and Indo-~
i China have made great strides, and China chould make efforts to
i further this development,

. |
i d. The Central |Trust and China Silk Corpora-
; tion's ahuré in the Silk Trade.
Ao the Central]Trunt and Chinu Silk Corporation

were the two biggest silk traders in Cninz, it is intereating to
; have a leok at their activities during the year 1947, in so far
i ag the scarcity of information on the matter allows.
|

According to report by the Central Trust itself,
its purchases and sales of raw silk that year were as followo ;

Table XLII, Purchases by the Central
Trust during 1547,
|
| Grade & 3 135 Ten
n i 1,214
| 1,755
i 3,065
} 1,175
I 25
|

onbBow

2
| TOTAL 8,371 Tan

\
; . Table XIV. Saleo by the Central Truost
i during 1947

; Allocations to
i various factories

1,000 Tan
! GRAND TOTAL

BXPORT | 4,123 Tan
to U.B8.a. (incl, ! '
conoignmenta ) i 1,350 Tan
; t India I 1,350
: U.S5.S.R. (barter): 600
I Burma i 370
! Great Britain 340
! France | 73
i Indo-china i 40C
| BALES AT HOM3I: { 1,Q0Q Tan
i
I
|

5,123 Tan
|

The Chekiang Economic Review of April 30th, 1948,
reporta that the Chana Silk Corporation sold altogether 2,708 halr- '}
of raw silk in 1947, receiving CI'31%,365,577,981 and 1IS$941,018,07,

. H Tho dotallo of the transaction may be aeen below i

|
NOTZs 1) 1 bale of nilk or lustring weighs 60 kgu.

P Lk TSN B T -
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Table XVIi,| Eaules of Faw Silk oy the China
$ilk Corperaion in 1947.

Shipnments to Greut| Fritain 82 bales
' " Fruncle 70
o v Sian . 60
" ' Indiam 20

Export through the| Barter Lepartoient of

the Central Trusit 400
Export through Foreign Firma 225
Sules of Previouz [orsignments of 1946

in U.S.a. 300

in France 100
Sales to ructorica| wnd Conovrers at hora 841
TOTAL 2,708 bales

Apart frowm thes above, tre Corporation allotted
445 dbules of raw silk to its Experimental Factories Nos. 1 & 2.

With regurd to lizstx'ing : the Corporation is a.icd
to have actuully sold 212 caaes and 2246 bales, receiving 1
return CH335,448,3€3,500; 52 cases and 8 bales were sold in Grec-
Britain and fndig und 5? cases and 2238 baules ware supplied to
factories in this country, Six cases woere aulso ullotted to the
Experimentul Factory el 1 of the Corporation itsels, It my also
ve mentioned thet 3 separate lota of lustring totalling 22 casey
viere sent to India for gale on the basis of consignment, However,
they were not entirely gold out at the end of 1947 and acoounts of
the transactions thereor have not yet been publisghed,

The thilee Experimental Factories of the China &ilk
Corporation sold up to the end >r Liecember altogether 12,046 pieces
of 811k piece goods of & totul length of 604,031 yarde, 1€ pieces
or 817 yardis of these being shigped to U.S.n. Thene sales brought
in CN$27,526,07.,082 to the Comgpany,

The Silk Corporation at the beginning or 1947, = . »:
purchased large quuntitiles cf 51lk piece gooas left by the Japanese
and the pupret regime in Tain ‘#0. after dressing, thove goods

. were put un the market in iarch and at the end of the yeay nales

1 totalled 45,97 pieces (lor 1,498,6€2 yards rlus 7,618 pleoen - the
latter's number of yards| is not being given) and brought in
CN§49,996,3C2,623,  Of *he above Guantity, 5,544 pieces wore expcrtud
to India, 27,998 pieces lgold on the comeatic market, and 54 piecas
allocated to emplovees olff tre Corporation or distridbuted to buyers
as sanpleo,

In addition to the above, 4 lots of 6ilk precs
goodo were shipped to India as consignments, but not having beor
sold out they are left out of acceunt here,

Fnally, the Silk Cc ‘porution gold 4,263, 42 Kunan
Ten of wuste 011k for Ci32,503,892,95¢ and 598,66 Kuan Tan sf waste
| cocoonn for Cig730,945,185,

+ + +

NOTZ: 1) 1 case of iustrd rng deigns 50 xgs.

.
}
t
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Appendix I. Classified Zxports of Chiniso
Raw Silk in the year 1347 1),

C-a8sified iterg Suantit Valu
(Kg.} (Um'c:cu?f,ooc)

Raw ailk, reeled from doupions 1,980 155,717
Raw pilk, white, not re-reeled

nor stecam-filatured 55,765 4,947,253
Raw gilk, white, re-reeled 33,063 5,174,610
Raw silk, white, stews-filatured 390,537 162,158,051
Raw gilk, wild. filatured 2,497 277,826
Raw 8ilk, wild, not Siiatured 189 15,068
Raw pilk, sellow, not re-reeled

nor steam-filatured 20,524 1,195,845
Raw pilk, yellow, re-reeled 11,053 1,273,739
Ruw gilk, yellow, stean~filatured 5,719 566,555
S5ilk aao0o0on strippings .- -
S11k yarn wagte -——- -——
Bilk cocoon refuge ( including

pierced setorrg) und wild silk 1,500 5,157
TOTAL 5 557 175,789,582

Appendix II, Classifiod Bxports of Chinese 1
Manufuctured Silk in the yeaxr 1947%)

Clappified itemg uantit Value
(Kg. ) (Uni t:CNJL,000)
8ilk embreideries 18,073 5,742,580
Silk piece goods, natural 90,991 36,299,678
§ilk plece goods, natural &
artificial (Mixture 325,507 99, 370, 789

Bilk piace goods, Mixtures of
Natural & or Artifieial Bilk :
vith other fibres 6,569 574, 300

811k pongees, Konan 35,708 10,801,570
t S8ilk pongeen, Shantung 6,699 963,523
Silk pongessn, n.o.r. 17,761 3,818,121
Silk products, n.o.r. 10,804 758, 355
Silk Bnd Cot‘on Mixturen 578 91,787
TOTAL 512,699 158,147,701
NCTx 1) 00we™ " L Ll tte Miitamed Trads Reluirns,
MONTHLY BULLETIN NO.Xi - Aug.-Sept. 1948 - £TULY HO. XX - Page ;i
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Appendix III. Comparisun Betwzen the Corresponding
Monthly Exports of Chinege Raw nni
Manufactured Silk in 1946 & 1947 1}
(Uunit : Kilogrummes)

a, Raw SilXx

Month 1846 1947
January 58,068 33,099
February 42,853 158,256
March 15,718 Bhyal4
April 38,108 33,173
May 78,715 76,616
June 21,487 7,368
July 184,281 5,245
Augupt 223,208 2,065
September 120,707 1,556
Qctober 10,488

Novembaer 70,522

December 33,087

b. Mapufacgtured Silk

Month 1946 1947
January 97 19,138
February 3,732 39,447
Harch 1,001 16,492
April 2,31 17,253
. May 2,747 . 28,114
June 4,459 86,036
July 7,504 35,749
August 35,291 112,601
Septembar 52,969 5,827
October 10,216
November 25,125
December 18,380
i' Ce tg 811
Month 1946 1947
January 12,805 50, 360
February 100 88,176
Maroh 1,483 43,447
Apral 15,538 84,035
May 1,240 105,088
June 75,107 90, 390
July 85,354 55,865
. Augugot 81,983 223,959
Soptember 242,179 90,535
October 90,115
= November 72,4185
December 77.549

NOTE:
1) JFren "S1lk Trade during the Past Year", by Ke Ching-chung,
China Si1lk Corporation Review, Jan. lnt. 1948.

- e e e M R A e = . . P -
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4., Totel

Mornth 1946 1947
January 71,770 102,592
February . 46,686, ... 285,879
March ;18,762 - TTT 94,353
April 45,954 134,461
Moy 84,702 210,217
June 101,053 183,795
July 277,119 97,859
August Ad0,482 338,625
September 415,855 97,918
October 310,M9

November 171,842

December 129,029

Appendix IY. Exports of Ruw, uunufactured and WYaste
§ilk via the Shanghai Cli toms in the

year 1947
- Row Silk
Row silk, reeled from doupions 1,219 kg.
Raw silk, white, not re~reeled 38,058
. nor steam-filatured
Raw ailk, white, steem-filatured 27,330
Raw s1lk, wild, filatured 372,864
Raw nilk, yellow, not re-reeled 2,497
nor steam-filatured
Raw p1lk, yogllow, re-reeled 429
Raw pilk, yellow, steam-filatured 209
Si1k cocoon strippings 302
9ilk yarn waste 2,482
Silk conoon refuse (including 1,100
plerced cocoons) and wild eilk :
TOTAL 446,490 kg.
Manuractured 8ilk
1 Silk embroideries 10,948 kg.
Silk piece goods, natural 54,759
Silk pirece goods, natural & 324,841
artificial (iixture)
§ilk piece goods, Mi..uren of 5,477

Natural & or Artificial Silk
with othe. fibres

S§ilk pongeesa, Honan 35,708

Silk pongees, Shantung 5,671

Silk pongeea, n.o.r. 17,169

8ilk products, n.o,r. 1,699

Silk and Cction Mixtures 527 '

TOTAL . 456,799 kg.
WYagte Silk 268,77Q kg.

NOTE: 1) Compiled frerm the Customs' Trada Returns.
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Appendix V, Degtinations of the Ekportu of Chinese

Raw, Manufactured & wﬂxﬁe Silk in the
Year 1946
; (Unit 3 Mlogrx‘unmcn)
3 Degtinati on Raw Silk gnnnfacturg.gi dayte S$i1k Totpl
i Silk i
| 1 BUROPE ‘ 196,129 16,349 204,557 497,135
France 58, 446 6,038 170, 866 235, 350
i Belgium | 22,596 1,428 56,857 31,881
} USSR | 76,854 76,854
| Switsarland 27,169 1,867 43,517 72,553
| .Creut Britain 10,044 2,754 1,690 14,483
i Italy ! 60 643 22 728
| Others | 3,715 1,565 5,344
! ‘
! :
| HONGKONG & uaCz0 50,511 2,976 414,896 494,663
I :
| Hongkong | 50,211 2,976 411,903 491,330
1 Macao 300 2,993 3,233
| Mo & 5. AMPRICH 253,363 21,083 55,006 438,510
| |
‘ U.S.4. 353,363 28,816 55,096 427,27:
\ Canada 642 | 64
1 Ce & 8. America 1,595 1,825
‘ ‘
i BOUTH-ASLA | 232,299 84,206 1,089 7,594
I
! India 235,798 75,884 1,089 312,771
| Burma . 20,195 25 20,22C
; Indo-China 1,519 1 1,520
! Others ; 4,787 8,296 13,083
‘ ARRICH : 24,917 2,782 32,655
Egypt ‘ 24,917 4,122 29,019
i Othoro : 3,660 | 3,660
- AUSTRALLL & SOUTH
PaCIPIC ISLANDS 2,199 45 2,28
| QTHERS | 84 | sa
| | GRAND_TOTAL 887,219 171,051 755,683 1,813,953
i ! '
i i
I i
i
| \
|
! ‘
= Y¥OTE: 1) ef. ¥Silk Trade during the Pant Year" by Ke Ching-chu~ _,
i China Silk Corporution Hevi ew, Jan, lat, 1948,
oo
L.
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4ppendix VI, Destinationg of the Exports of Chinese
Raw, Manufactured and ‘mmii 811k in

the Year 1947

‘ (Uni* 1 Kilogrammes)

Regtination Bow 511k | Manufactured Wapte Siik  Total
Silik
SURQPE 109,604 B8,713 252,419 900,736
Belgium 888 8,120 276,429 285,437
France 14,120 12,705 172,569 199,394
Great Britain 31,625 6,519 134,808 172,952
Swi tzerland 3,08¢ 457 102,268 105,821
Italy ‘ 3,059 66, 345 69,404
USSR 59,875 59,875
8Sweden 7,002 7,002
Others 851 851
ASIA 2 79 258,898 593,977
India 163,851 349,560 513,411
! Burma 53,683 53,683
i Indo-China 16,888 16,8&%
; Others 657 9,338 2,995
3 HYNGKONG & AaCno 15,283 90,488 290,878 493,643
! Hongkong 12,283 | 90,067 350,878 493,226
; Macao ‘ 421 421
| |
i Mok S, AMERICH 145,398 12,950 10,263 167,610
| U.s.a, | 145,398 9,566 10,262 165,226
i Canada i 799 799
| Mexico & 8)
i Amorica | 1,585 1,585
3 \
j ALRICH | . 28.90Q | 2,480 222430
i £aypt (incl, i
! Anglo-Egyptian |
i Sudan) | 15,949 4,498 20,447
I British Bast
| . Africa 1 1,709 1,769
“ Union of Souch
Africa & i
Rhodeaaia ‘ 1 1,273 1,
USTRALIA & PHILIP- 3,013 1,308 4,319
1 ISLAND
Augtralia 3,013 591 3,604
Philippine ‘
Islando | 715 718
QIHZRS ‘ 212838 22852 5893
|
REIMPORTED FROM =608 * ~ 608
&BROAD ‘
) G Tl | 523,557 512,690 1,183,889 2,180,806
( Bnd ) .
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Notes on Coal in Kiangst SIUDY NO.s XXI
Kumber of pages: 9

Ar%icles ant rgsortn zcuhined and
digested “n -“his Study;

®Gaolagy of Wentern Kiangsi' v P, Kao and K.C. Hou, a
memoir published by the National Zeclogical Susvey of
China and the Institute of Gec'. the lational
Acadewy of Peiping, Leco ' »r 19

"Pl'inghsiang to Use Wachinery', Shang Pao, Xay 13,1c47.
#Coal Deposit in Kiangsi+, Natioral Journal of Commerce,
September 30, 1947,

" Qutput of K'engk'ou Coal iire", Chung Yang Jih Pao,
8hanghai Edition, January 23, 1948,
®Coal Mines in Kaangsi¥, Shang Pao, March 29, 1948,

“Coal Production in Kiangsi for 1947", Economic Development
Quarterly, (Kiangsi), No... .Aprii 1948,

“A Plan for tne Development of Mining in Kiangsi”, by Hsia
Holang-yung, Yen K'uen-yusn, Hsiung-Kung-heiang and Chang-
Jen-chun, Economic Development Quarterly (Kiangsi), No.V.
April 1948,

AT'ienho Coal Mine Plans Increase of Production®, Chin
Yung.Jih Pao, June 24, 1948,

®*Increaso of Coal Production in Western Kiangel Planned®*,
8hen Pao, September 6, 1948.

- *The Kaok'eng Coal dine" by Liu Taamo, Shen Pao, September
- 8, 1948,

*Colospal Future for the P'inghriang Ccal Mine" by Liu

Tomo, Shen fao, Septemtaer 9, 1948,

NCTES ON COAL TN KIANGSI

Coal deprsiis in {18ngsi are distributed in four
balte running in the sam: divectisn across the province, ENE to
WEW ¢ two of them, the Northern ancd southern, are of minor import-
anga, -while nome minzg in thz twe ceniral Bel*y may be of busic
value for the econcm.c davelconment af ¥iangsl and neighbour: g

! provincoeon,

i/ The Northern Belt, the szalles:, extends along the Hnfushul
Valley 1n the distr.sts of Kiukiang, Jvich'eng, Tean and Wuning.

11/ The duin Central Belt wsxterdis frox Lop'ing, South Bagt of
the Poyang Lake, to P'ingag aT the vorder of Hunan, with other
coal bear in ¥loywng, wennien, Yukan, Chinhsien

-
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Fcnkch'eng, Kacan, Hsinyu, Feni, 'nVn:nt.aai und Ich'un. Both bitumi -
naud and anthracite are abundant in this belit,

iii!./ The Secondary Central Beijt"vri th a predominance of anthra-
cite includec Kuanfeng in the Easgt jnear Chekiang Province, Shangjao,
Kuangfeng, Yuanchan, Nanch'eng, Ch'ungfen, Chishui, Chian, Anfu,
Yunghsin and Lienhua. ‘

"

liv/ The 8Southern Belt covers the anthracite bearing coal fielcs
in the south of the province, They| are much broken up by the adb-
normal growth of igncous rocks and Tax-e of little economic use.

‘ There are most varied estimates concerning the
coal reserve of the proOvince. Recent BUrveys howsver agsuming that
the |exploitution will be lircited to|500 m. in depth, arrive at
about 700,000,000 m.t. of which 460,000,000 are bitumi nouy and
240.}000.000 anthraci te,

i
Halep Bgserve Heien Regerve
| .
Ptinghoiang 177,424,000 Yutu 5,000,000 -
| Yukan 72,945,000 Hoinfeng 5,000,000
Fengeh'eng 65,138, 000 Linch'uan 5,000,000
Iohtun 34,920,000 Tstingkiang 4,000,000
Lop'ing 32,506, 000 Juich'ang 4,000,000
Chinhpien 22,945,000 Wuning 4,000,000
Chian 23,171,000 Yukiang 3,000,000
Kaoan 22,400,000 Buliang 3,000,000
Heinyu 17,000, 000 Kiukiang 3,000,000
Bhangjao 16,830,000 Wanan 3,000, 000
Ch'ungjen 15,000, 000 Shangyu 2,000,000
Ployang 12,324,000 Lungnan 2,000,000
Kuangfeng 12,000,000 Ch'ungi 2,000, 000
Yoni 11,627,000 Hsinchien 2,000,000
|Wantoai 11,200, 000 Tehaing 1,500,000
|Yushan 11,000, 000 wuyuan 1,000,000
Yuanshan 10,000, 00N Yunghuin 1,000,000
Hongfong 9,020, 000 Kwelch?i 1,000,000
Anfu 8,610,000 Ch'iennan 1,000,000
‘Shangkao 8,400,000 Anyuan 1,000,000
Chishui 8,107,000 Téan 1,000,000
- fungfeng 7,000, 000 Haiakiang 520,000
~ Lionhua |} -7, 000, 000 T!aiho 84,000
annien ? 5,325,000 Others . 5,000,000

1 i
I. - The P'alo Cooll Fieldo.

I
i The Ftolo Coal fields are located between Hung-
mcnk"ou in Poyang and Mingshan in Loping.

The thickneos of Lhe| eoal measures varies from 250~
400 m, It ia composed ensentially of an alternation of sandstone
and ohales, together with several layers of limestone as at Ming.'an
in Loping, Only one Principal coal seam varying from 13.15 feet or
more in thiokness is worked, though several minor coal seams mostly
unworkable, occur both above and below the principal one. At Minge
ohan, the most famou9 mine in Loping district, coal aneamn are re-
ported to be quite reguiar and persir-%ant, whereaes in other places
thore is usually great variation in t‘h.ickncun.

; The coal ia of a ver“y particular kind, 680 remarkable
that ift should form a opecial type by itself. 1t ig erceptionally
rich in volatile matter (30,37 = 62.7@73) and low in water (0.20.,1 -
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! 1,78%)., Before the war, fourteen analynes of the Loping coal had

i baen made by different analysts. In eleven out of these fourteen

i the percentage of volatile m~tte. greetly exceeds that of the fixed

i carton while in an extreme cuse the volatile maiter content is
nearly twice that of fixed carbon, On the whole, the coul ig rather
rich in solphur va-ying from 2 to 5.5%. ash content {5 extremely ° -

: variable (3.72 - 64.965). The calcrific power ig rather low vary-

i ing frem 6,000 to 8,000 BTU or morn.

The reserves of the P'olo fields, according to the
i Economio Development Quarterly, (April 1948 ) are estirnted at

: 33,000,000 metric tons of which 10,000,000 iie in Ch'iaottoucn'iyu
and 23,000,000 in Mingshan,

Before the W¥ar, the production under the Pt'olo
Coal Mining Company totalled some 300 tons daily at Mingshan and
aome 500 at Hungmenk'ou, These two mines, shortly aftor V~J Dmy,
wore placed under the operation of the Hsin Lo Enterpripe witr the
aim of producing 4,800 tone Per month, Since the monthly produc-
tion had naver axceeded 1,300 &t the end of 1946 exploitation wes
i interrupted. In Feb. 1947, these t wo mines were tuken over by tiae

Huainan Coal Mining Company and are being oparated under a new Lxte,

the Kigngnan Coal Mining Company. Native methods are still ecplovee
The production totalled 11,890.85 metric tons for the first six
monthg of 1947, As repofted by the local Shang Pao, March 29, 19ie,
the daily production has been raised from 63 to 600 tons nince .apt
winter, New pita are being sunk with a view to supplying coal for
Kiukiang Nanchang Railway., Production is expected to reach 1,0C0
i tons daily,

-

Il. - The P'inghsiang Coal Area.

The name of P'inghsinang ig commonly associated
with the Han-Yeh-ping Iron ‘Works whieh it previded with metzllur-
glcal eoke in proaperous times. P'inghsiang is in fact one of the Low
fow places and the mont important in South China, where good cole
i can be obtained, Analysen made before the war give tho following

! resultna:
i
1,119 0.840
v 86,941 88.050
“~ AbNesesavenasas 10.940 11.100

li Bulphuresesecea 1.000

| In this study however, we are mainly concerned with
i 00al reserves and mining,

In roviewing the P'inghsiang coucl ores we shallfir -<
consider the two principel mining districts, Anyuan and Kanok'eng a:c
thon two minor onest Maling and Ch'aphanli,

1, = Anyuan and Kaok'ang coal minea.

’ The whole mining area of P'inghaiang, stretching
from NE-6%, 4im 9 kms, in leagth and 4 lms in width, In the North
lg and Northe&st are Tertiary red beds, and in the South and Southecanst
aro Trinssic sandstone shales. Coming down from Huasngk'eng to the
Raat, the altitude declines from 400 to between 1 and 2 hundred
motres noar Kaok'eng, Wangchi ayuan and Tzuchiach'ung. The outcrop
} appoaring here is sald to be £ g long. Ito thickness howsver de-

creasos very much on approaching the western edge near Huangik'eny,
80 that the workable length ig only 7 kmsg,

o 8 e e i e o e o ——————— - L p— - ————— T ———— e -
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The coal seams, totalling some 13 altogetner f
meinly in Kuok'eng, #angchiayuen end Tzuchirach'ung. These scoms
Tun along the gume ENE to ¥S¥ trcnd and have a synclinal soruct |-

of 15° to 30 (average 25), The ca: D oseams are known Loeilly 8z
“P'eng Teao" and "Ta Tsac“, 1Their thickness varies cong.deraubl,
but on the average it is stid to Le about 4 meires. 3o0%th are in| 3r-

.calstad with limestone ghales 0.5 - 2.0 m=tres thick. Secondary
aoal gseams are known by variou numes such as I Hsia Tsao, San Hsila
Toao, Yentze Toao, Yingtae Tsao, Ma Ku Tsuo, Szo Pien Toao, etc.da

The reserves otill exploitable in Anyuan, in Tzii-
chineh'ung-Shiaok'eng and anyuan-Huangk'eng, whicn had been cotizated
at 8,600,000 metric tons in ‘he 1937 Teport of the Kiangsi Geologi-
gwsl Survey, were put at seme 37,600,000 metric tons by P. Kmo and |
i&.C. Hsu in more recent surveys.

Eptimaten astablished by Cnu Ch'ien in 1933 gave
the coal reserve in Kaok'eng (including Wangchiayuan) at 30-4C
million metric tons. Here again a new gsurvey made by the foal lin-
. ing Administration of West Ktangsi arrived at 63,600,000 tons.

Various analyses of coal samples fror Anyuan arn
Kaok'sng are given below.

Coal sampled from Anyuan.

Samele Taken Hater Vol.Mat, Fixed Carh, Ash  Sulph. 37U
Ta Toao 1,02 28.24 63,88 6.86 0.35 7773
Te Taao 1.10 30.07 61.80 7.03 0.34 7555
I Huia Toao 1,31 29.67 65,30 3.72 0.74 7823
§an Heia Tsao 1,04 32,22 57,16 9.58 0,46 7291
Pleng Toao 1.18  29.50 63,57 5.75 0.38 7793
Changkungt 'an - 0.83 23,41 52.97 22.79  0.56  63t1

(6E of anyuang)
Coal Sampled from Kaok'eng.

6an Haia Tnao 1.02 28.€C 49,98 20.34 0.57 6330
I Fen Ching .44 23.18 54.04 20.34 1,27 12058
San ¥on Ching 2.19 23.44 58,60 15,77 0.8 125878
88e Fon Ching 3.29 21.95 55.94 18,82 0.3 1z207
{ ! Since V-J Day, exploitation of these coal fields i

has been placod under the Coal Mining Administration of ‘Wes+* K ang-
81 of the National Resources Commigsion.,

An engineering secticn of the Administratiosn has
boen detailed to Anyuan to supervise the native pitn, rumbering
some 100 units, which the local people began to exploit during th
Japaneoe occupation and which are now a problem tc the Adminisira-
tion. Very little can be done to bring the pit proprietors into
line with thoe Government policy of production. However, 4 of th
biggeat units have dbeen bought over for Government exploitation.

[

! The condition in Kaok'sng 1o much better,

A lurge ncale power station ip being built at
Ch'uanchiang-yen by the Administration. According to thig projent!
a total capacity of 14,000 K¥ will be generated. At present, the |
inetallation of a 1,000 K# generator has juant been completed and |it
ig to be followed by two more of 1,000 KW and 2,000 K& each. <wo |
5,000 K# generators will be inptulled next year to provide enougn |
power for production in three yeurs!' time of 5,000 tons of coal daily
&s plaoned.

________________________________________ " e a—————— -~
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Two new pits at Ch'angi'angwel ure Lteing cgug hu
only at a rate of about 2¢ frt, monthly on ecuount of poNer zh
However, the work has doubled i‘s areed 8inse Apr1l 1948 wh
HP winch, un air comprezsor {5l. su,rt. P2 inute) end 75 KN
diesel generator urrived, The diimeters of ie rits wre of 18 rt,
each, The shaft will resch u depth of 950 rc. At 825 ft. and 923
ft, two geparate stone entrunces comzunicuating ~sith the varicug
coal geams will be opened. - In the No,1 pit a 600 HE electric winch
will be installed. In the Yo0.2 pit two 7-ton coal carriers, to be
raised by & 1,200 HP electric winech, %ill be ins‘ziled. Kaok'eng :
ia poon to be equipped with modern zuchi nery from electric coal e=rs
to autematic coal shoots, compressora, und venti lutors,

Xeariime the present czoul product:ion nuy bde exsect .
to rime to 600 tons deily in Xnok'eng wnd 250 1r anyuar. The tac
mines combined guve 10,091.40 metric tons during the firat gix
months of 1947,

2. - Maling and Ch'asianly ndel fr:.74,,

The daling coal field 13 socuted 5-5 kmg weas
Ptinghgiang with a mining arez limited to Tg'i nguhenn'u in ¢
North, Liukungmiso in the Southwest, the vieiniwy of T'ungente
ia the South, two kmp beyoni the west gatle of Pinghusrung in .
Bast, There are some 7 noal Seams 1n this fizld but only 3 cr 4 ure
exploitable, The average thicaaess totula 3 metres and the cut-rop
is 4 ¥ms in length. The reserve 1s cstirnated a: 7,020,000 metr) - '
tons, Coal found i1n this areu ie chiefly semi-Li<u=~i=ous and enthra-
cite, During the Wer, the Maling coal used te have a wide murket !
in Changsha, Hunan Province.

The Ch'ashanli coal field, 16 Mms southwest of
Plinghgsiang in the vicinity of Liuvukungm ao and Huehrafang has an
outerop only 2 lung loiig with a deposit of 3.240,C0C metric tons.
Soemd -bi tuminous ig mostly found throurhout thig f1eld, but bituni-
nOW 10 &lpo obtuinable in the vicinity of Muk'out'ang at Liukung-
mi&o from which coke was once obtained and gcld locally., Various
bamples takon from Chlashanl: were analysed as follows:

Wator Vol.Mat Fixed Card. Aush Sulph, Calor.
3.83 16,10 65.71 14,35 Q.05 6467
1,17 11,21 72,84 14,74 J.82 7050

I1l. - Other Coal Fields of the Main Central Belt,
l. - The Fengchiang coul field.

The only information avegdladble on thas field mentions
that i1t hus a reserve of about £0,0CN,00C m.t. or bs tuminous proper
for ocoking.

2. = The Fengch'eng coul ares :

There are ma»v natjve m>.el Orerating near Feng-
sh*ong, central Kiangsis but Gn.y those under tre Chienfeng Solliery
are worth mentioaing,

The Chienfeng fields are lecuted at Fu:nmecshan,
Yents'aungohan and Yuchiansgha:: covering a tctal area ~f 1,781 mow
with an estimated reserve of 1,100,200 tons. One gseum of 10 ft, in
thickness produceg b: tuminous coul rich 1n rixed curbon
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Fater

Voiatlle Matter

Fixed Taroson
ann Jontent

\

In 1547 s
Burvey to Linghs:a where 2inozunlity eoul waa
obtzinable, The water - nud to pe pumped first
; before productio:n could be UE. Prelisinary inveatigation
i ! established that during the yeur 1948 3n  out.ut of 202,000 mesric
] ) tons could be yielded, In order tc facilitete the trunsporteti.n of
i | coal thus produced i1t ig nyw .ropsged *hat a lizht railway & =3
‘ \ long be built connecling the ceel fiel: tne #Zazn River

ver.

’

sovernkant rude -

Another fizld :sigsald :1lishe in Peng-
ch'eng with ar estimuted reserve §r 2, iri1c tons.
| EN
3. - The Kaochiang rowi Ti-lu Cf ucan ¢

Knoan-Hainyu-Ts'ingkicang border (¢0 1i
HBinyu and 50 li eust to Ta
) : 3 field covers an arez of 10
I nodn sean, dipping slowly &
|

vicinity of “he
2?0 21 Se te

frox NE-3d <
X w#idtn,

|

1

'\‘ . The co:l field ia located
I .

|

sxiargl. Setreter o
S 10 lengtn tnd 7

wn angle between 1O -:50", i co.

| of peveral synclines 4 anticlinet wite wmuny ' 0r rolda ang !
| Qther cosl g=emo are found =lgo in the aor-tnern un. southern
i of the gynclines in the vicinity of Szexungling, He:nwi, XKaoch
| \ and Taling.
]
i ) The extension of the coal seamg at Tawangrniuno or

: ! : Seekangling is S lama in lengt! thatl of Tungling eof Kiangchia 4 kms,
i and that ut Szeksnli of Kaochiung 18 5 Ywoa. The thickness in tne
P vicinity of Tawangouaoc and Tangling varies between 1.3 - 1.7 metres
i and 1n Kaochiang s 1 metra, an cuiterop of

; I . aiden of these

i | .

. Mms, appears con both

scamy,  Reserves «re said to be ©2,050,000 metric

| tons of pemi-dbltuminoug und non-coking coal,
|

An analysis made by the Kaochiang Coal Kining Co.
ia gliven 2a follown:

‘\ Water  Vol.Mat, Sulph., Caler,
‘v\ ! 1,10 10.88 72.82 16,20 2,42 6811
‘ i Large-aocale exploitution i1c gaid to be difficult
{ ; on account of the Zcnttersd lisirizution,

| very numerous, operating in Sze.'angling,

NHutive mines used lo o
Tawnnge: ao, Tunglin.g,
! Keachiang, Szekanli, Taling und Hsiafange

Fix.Card, Apn

‘\\ 4. -~ The Hualunshan coal field arecas of YHsirmyy 1
|

AN asgymetricael syrclinal str
ia located 30 11 north of Hainyu. Scre & %o ?
reported after a survey previcusl)y made 1n8ide
main eeam operated by the Huakushan Coal
nesy varying between 2 and 4 zZetres.
| above the main
- i

are, the coal o 4
al secama WwWeTe
t.e native pliy,
Minivg Company has & thic
Severnl other geuims 8)u0 ~xist
tnz but are too t™in for exploiltation. A 2-km out~
crop wppeuars at Fuskushan and ruis to

ne nor t‘n 2gtern foot of th
Husnghuling hill. The c-oam gstr kes MR 2
N 50" to the SE,

at o angle of

The coal ».
! be of botter gual: ty
“ given &n follows:

e -

b
than the Pt

1nous >
.onalang

Srang and S5 Murd -t
The analysis 19
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Water  Vol.Mat. Fixed Card, Ash Sulph.,  Ca:
0.89 24,36 6%7.51 Ton4 0.80 7698

Coal is beiqxg 3¢ 1d unwashed in Nanchang, Chang-
ehou, Kiukiang and Chian. e min: 13 workable only during tne
autumn and winter seasons 2u|it is often flcoded in spring and
gpummer.

According to the Economic Development Quarterly,
April 1948, the reserves at Huakushan are estimated to. be about
17,000,000 metric tons. MNcdern methods for large-scale exploita-
tion have been proposed as welll as the building of a light railwuy
between Hsinyu and Huakushan on the Nunchang-Ich'un section, (Chin
Yung Jih Pao, April 6, 1948).

5. - The PeihaTzng coel mine at Wantaai :

A wide distribution of the Anyuan series 13 found
at Pethsiang near Vantsai. Many small fields occur in the visin *y
of Shihzuli with coal seams vakying between 1 and £ feet in thuox-
ness., The coul pample is analiysed as follows :

a¥er “Vol, uak.| ~Fixed Uarcb. Ash
1.34 6.72 28.66 63.28

No further dcimln are vailable.
6, ~ The Sanyanich'iao coal mine near Ich'un :

There i3 only jone seam existing in this mine, where
anthracite is produced. The rejgerves are believed to be 6,720,000
motric tons.

Another coal field, also producing anthracite, hao
been found at Hsitp'un with an estimated reserve of 10,000,000 m.t,

IV, - Main Coal Fieldp in the Secondury Central Belt,
~
1. -« The K'engk'du coul mine :

’ The mine is lodated at the valley between Fenglng-?
. t*ou and Hengfeng in the distrigt of Shangjao, Eastern Kiangsi.
The are. of this mine covers some 60 li with reserves estimated at
100,000,000 tons. The coal sean wes first exploited in 193€,
Operation was carried on for one yesr bu* wis guspended in 1938 on
account of financial difficulties. The mine was geverely demaged
when the Japaneae penetrated intp Shangjac in 1942,

Exploitation was restored shortly ufter V-J Day
with o daily output of only 3 tons which to-day, has reached more
than 30 according to the Chung Yang Jih Pao, Tan. 23, 1948,

Actually there gre two shafts operating in this
mine, New pits arec being drilled to increase the gupply of cozl for
the Chekiang-Kiangsi Railway, which is now using K'engk'ou coal fer

‘c the trains running between Ch'uchow (Chekiang) and Shangjao (K:zngsi),

2. - The T'ienho coal mine 1n Chian :

T'ienno, a village 120 1: frox Chian and 60 l: from
Yunghsin, is situated on the southern banx of the Hoshuy which ir
nuvigable by 30 ton barges except| in winter., Tae mun field g | -
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near Chouyuan, 20-30 1i North of T'ienho, where the coal seans
gtrike BUE-%SW¥., An outcrop 8 kms in length appears at Shuihuolung
pasoing from West to Ezst through Fengshuenhsien, Laolungshan, Hpi -
fat'ang, Yaolanwo, Niuwang and terminates at Tungk'eng.

The main productive gesb varies from 2.6 - 4 metres
in thickness and the reserves are estimated at 13,006,000 metric
tons. 'However, the workable reserves up to a depth of 330 metres,
are generally believed to we of around 8,000,000 metric tons only.
Especially good quality coel is said to be found 300 ft, below the
gea level where exploitation has not begun, The coal measures
vetwean 100 Tt. above and 300 ft, below the mea level are ncaring
erhauo tion,

i The corl obtained, bituminous £nd ocoking, is of
good quality es ghown in the follow:ng analysis @

Sample from Vol.Mat. Fixed Cerb.  Ash  Sulph, Calor,
‘

Laolung - 24,71 54,64 18.96  2.26 6239
Chouyuan 27.22 54.42 17.78 6.95 6500

-~ with a view to increasing the coal gupply for

- Central China, the T'ienho coal field is jcintly operated to-day
by the Kiangsi Provincial Government and the Nationel Resources
Commisgion.

: /.2tually, exploitation is ntill being carried out
by man power with a total of 13,263.90 metric tons produced during
the first six months of 1947, Production should inorease when
pachinery arrives. Meantime, a three-year project has been drawn
up by whieh the production can be raised to 72,000 tons for the
first year, 180,000 for the second and 540,000 for the third, pro-
vided @ 750~-K# turbine &nd two power generators are promptly
inatalled, :

: Following the improvement of transportation fuci-
lities made by the T'ienho Coal Mining Advipory Committee, the
daily production was raieed from 60 to 200 tons in March, Recently,
s request haus been filed with the Provincial Government for a sum
of CN§50,000,700,000 to meet new exponses for the increcse of pro-

‘ duction to 16,000 tons monthly, an recported by the Chin Yung Jin
: Pao, June 24, 1948,

3. -~ The Fengtfien coal mine in anfu :

Starting from Fengt'ien in the East of Anfu the
secam continues Soutn and arrives at the northern border of Chaen,
The reserves are not yet known but the peam ot Fengt'ien in 0.50
motres’ thick., Anthricite is found in this field and has beon
analyoed ags follows t

Wotor Vol.Mat. Fixed Carb. Ash
2.17 4.66 61,12 32,05

4. - The Poihsiang coal field in Lienhua 3

Tne seoam ig 3~6 ft. thick producing anthraci te.
The reserves are said %o be about 10,000,000 tons. The peam gtrikcs
S¥ frowm Lienhua to Ch'aling in Hunan, The composition of the Laen-
hue coal ie given in the following analiynis :

e r Topegmpyr) e e e e e e - —————— -~
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Water Vol.Mat. Fixed Carb, Ash Sulph, Calor,
3.90 2,60 79.26 14,27 0.69 6357 i
4.21 1,91 73.25 20.63 0.4y 5580

+ + +

|

Licences given for coal mining concescions totalled
S8 at the end of 1947, All were operated by private companiesn !
exoept those of Anyang and Kaok'eng in P'inghoiang and the T'iennho
mine in Chiar. According to un item in the Chin Yung Jih Pav, |
Feb. 29, 1948, 36 conceusions have already resumed operation, 19
in Fench'ang, 5 in Lop'ing and the others in Chian, Shangpao, Heng-
feng, Lungyuan, Yuanghan and Linch'uan, with a total cstimated
output of 500,000 m.t, per year,

mining in Central and South China will go to Kiangsi, Express )
eondi tions for obtaining these loans are that tho banefioiary mine:
shall surrender all their output to the competent authorities for
allocation., The State operated Weot Kiangsi Coal Mining Adminis-
tration 18 gaid to be the only posoible candidate for the time
being (Chin. Yung Jih Pao, April 12, 1948).

( Bna )

— cemm— T e e e e e = — = - - ———
————— - - —————
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Supplementary Keasur.s for |Llis
Readjustment of Finaince T3
) Promlgated by Presida:tin, | DNwere : !
L on the 26th of August 1¢486:|::
Publighed i{n the Shang Pac | Shangnat),
August 27th, 28th & 30ta 19&u!,
\ \ SUPPLELEINIARY 1T
READJUSTIENT
\ \ I. In connection with clanges in the method of tax collect: o
| A. Starting frem the thirty-seventh yeax {of the Chi: »-
] Republic) 21, the [invome tux 20 prifit-secxing en-
prises shall te collec? -Ad R 1or *h~ fZirg:t
\ the second half of] ecuit yeur, 23n puin.s bevap Lo
follova: :
‘ 1) The taxpayer shall, separately before tne £
I August (this time limit b € riciponed - -
| September for ‘thh thirty entn year ¢
| Republac) 4) and b d o Febau
| 1 8 EDXITOR'S NOTES: 1) These &
chenger
\ an well es
\

tion and
affecr

Bulle':n,
‘as they or
erus are th
aitera“ion
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3) Compare wil

|

|
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day Jeab - lannaces L o

1) Actuuliy £
Linasurcs.

ne. Wil
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followiny;
income du
offlce w
ment (of
the paynent

the oo

%3 he

i

|

|

i 2) After the end of each half

! fice may, considering 3
! : ation of each business dur:
‘ { mate the amcu=t of its

1 of tax payable and notirlw

! payment tnereof within

! tarxpayers who m::
. : ap prescrided,
‘ of Bubmitting :
| of their account:s ut
| paid the incomne ‘e
| seventh year (of tr
shall further te c
|
|
|

tax still rirsmin"n doe cor o}
sixth year al. tae estimated amour.
it had already bee: pild,

3) 4ny taxpayer who fails tc suLmit the
I the tax within the prescrived time 12
! punished 1n sgtrict cenforns ty with the
: law,

i 4) Detailed supplementury m:asures concerning the sut -
i migsion of the raturn and es on of tne
be paid, shall be Taid dow:s : Wintgtey
Finance.

B. In collecting the commod: ty tax.?) sux on tovaces toud
wineg produced in this country &) .-
tax ‘), the taxable vu.ue shall alwn
the wholesale price on the marke-
of August or the thirty-sevents
Republic) after de<ucting the ant

lherat
i be the

or. “he mineteanth day
r {(of the Zhinsase

- amount ¢f tax for

| the period in questiar; the tax si.ull te collected at

1 | g the rate prescribed by the law.

BDITOR'S NOTES: 1) 1.e. year 1947,

; 2, ¢f. Commedity Tax Regula® ans nroaxtlga: ol ny the
Nationel Gover: men Golne 2nd of A
Article 14 wa
and Articlag
(Annex Lvi. " <
1948, and Anrcr

rrl LG
2io the 1Gth of Mpv 3
“he (ot of July 1048
1ll2*%in No.YIX-Juar:.. uly
15 3ullaten).

3) The Regulat: z:.c Taxa*ion or
E co and ¥ines rrz thig Coun' -y were i
= nulgated Ty the laticnul Sovernment o the
) ATl 1248, Article L5 wawn reviced o tre
i Moy of the sama yaar

4) The M neral Zr.duct
! gated ©y th

tationgl

Februury 1947 .
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Ir. Concerning the revigion of the start:ang pointz and woal

iesoof
taxation in relation to pre-war <ux

4y ratess

A. The revised starting pcint ard scule of taxatiorn c¢n 1n~-
cowe shaell be laid down in the attuched Tadle I,

B. The re;n.ned starting point and acale of taxation o:
inherited properties and tne deduciions gronted sha.l
be as laid down in Table II below <),

c.

The revised revenue stamp duly rates and the amounts cf
axemption shall be as laid down in Table IiI below &

LII, Cbdncerning the revision of tax rates ;

A. The Cuatons House besides the import cuty %) ghall . :i-
lect an additional tgx for the Rebellion-suppreseic:
Period equal to forty per cent of the import duty,
except where the 'duty rates have been agresed upcn b
& convention.

B.

A tox amounting to Gold Yuan eight dollars ahull be
collected on each Shih Tan °) or edible salt; Gold

Yuan five dollars and gixty cents shall bte collectec on
each Shih Tun of brine salt or rock salt; and Goid
forty centg on each Shih Tan of salt used in the 1

oeries, S8lts used in industry and agriculture shalil te
axempted from the tax,

EDITOR'S NOTES: 1) See p. 5 & 6.

2) See p. 6 & 7.
3) See p. 8 ff.

4) The Customs Iwport Tariff was newly revigeld ar.
promlgated by the President of “he Thi-oa:
Republiec on the 1lst of Augns* 1948, and e
on the 7th of August 1948,

5) 1 Shih Ten = 50 Kgs.

MONTHLY BULLETIN NO. XJ\ - Aug.»Sept 1J4& - annex No. LXI - Fog:
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Iv. In connection wit: the revis:.2i of in gt.adards cf Pz Thia
and F8 Huan %) fines:

A. The Pepulations ©or Ralal-
FPa Huan Fines shall b= abv

B, Where the Fa Huas and / ¢r Fa Chin fines preacrised
any law were originally ts be governzo by the zro
of the Regulaticnag fer Aulsi: aniardis of
and Fa Kuan Fines, they shal mposed 1in Gold
according to the original = uld down in the
law in question, The s.ie standard shall apply when &
Chin fines ard perai gervisude arcelternative,

C. ‘Mnere the Fa Huw. and os s
any law were orig:rnally =0t g rew
of tne Regulations for keising the St
and Fa* Huar. Pines, ths widunte praser
first be reudjusted accerding to ti
index number of the wholesule comumo
out the country for the fizst half
of the thirty-mev:enth yeur [of ihe
und the parme index number for
promulgated; the fines shull
Yuan at the prescribed ru
Golg Yuan shall be publ:ost

V. Concerning the revigion of standards for collecting feey:

Competent offices shall, Yty rererring te prevar levelis
revise tha standards for varicus ¥inds of fees ani .
port them to the competent Yuan fur confirzation.
fees shall be collected 1n Gold o

EDLTOR'S NOTES: 1) The term.Fax Chin i@ ur-2 “co a st~ ~*Jy nar 3
fino under a cr' " w1 lmw: t..c 13, @ pelan’’
punishment i- _.ged by a lawful triturnal on a
nerec 2-...cted nf crime or nisdeneanour,

2) The term Fu Huan is used fir o fine o7 2 civil
character urler civ:il law, or of & fiscal
racter, impcs=d for bhreact s taxation
in both cases it ia Ln:0 crorce
de ndot come urder thne pe
law,

1

o the cr

o s e 4o e . — - - PR
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‘ REVIL2D &7 k" L AN SCWLES SF
‘ Tzt Ol G : 5 Cx' VanIGUS Classzsl)

I. Sterting Po‘: s and Rat-zsz of T
Trom 2rofit-seeking Rautery

i oon Tneomg
Ses !

. . I
| a. Starting point of axation: haif y2ar.y acoxe ameuntingv.
i Gold Yuan on2 rundred andt rifty dciiarg, '

b. Tax rates: i

1 5% on any inzone vram G L2 up UL tiks than GUS250.
; 2 5 on any paxt of ihe | acume ;
i in eqcens of 374

:» to GYS a7
-3 B - ces e . o+
) 108 o e oo
5) 128 ottt iieii e 2o
‘ 6§ 14 i
I 7 Ce e tiesaeecas T
! 14 8 e esiiiieniann, C o
| 9) 2% i i
10) 258 wuivuveriniirannn i ¢ -
11) 3C4 voeernnnn..

ces e Lae e

For public uwilis; es; induscTirl, mising oe :

transportation enterpr_zes, th2 anount c< 1uX payacle at i

: the rates given anove snal: Te Teluced b ten psr .ent. i
i

i . |

II. Startiag Points ané Tates ¢’ Paxa .ron en Incore

from Remuneraiions cnd Salaries or Wages,
4. - Section A. Tex on incoime “rom the
reuneration of nrofessional
servicaes or artisziic wark.

.
a, Starting pcint of taxaticr: a-qnual

G
1nccnie amzunting to Gold
: & Yuan four hundrs2 a-d ~Lphity lodlars s

b. Tax rate: three per cen-<.

EBITOR'S NOTHe 1) af, the Tranar- LAX T LrliiTgated by the Nats ~-si

Gavolamroat im tha Lge O Aprin vaca, s .Y
Was revised on the iath o7 May 1946 (see Non'niw

Bu.letir Nog, < % XVIIT « april & May 1948 -
Atinexes 1. & LITI); uard alio the Tatle of <hal:

Elartirg Prinss ar- Fates of Tuxation cn inco: o3
af Yaricue Cl: T inz Trnirty-severth Yew:
Sf the (h.rn=se Repudlic (:¢ Js» DPTOmIlixeed L
the Mationul teverament on 1st or :

(Morehly 3:lletin Ma,AVil - Aasrll 1Sik - annen o),

: MONTHLY BULLETI: NG, - Lug.-Sept, 1Gaa

- saunez No, LXl - rage 3
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ircoms rrum fixed
WnE2s,

! B, - Ceusticn B.

L e i H
a,., Starting poxn, o tozalion: ::;n:r.-y i:ncome amountiing to Gold
Yuan forty dollars. ! \ ,

b, Tax rates:

1) 1% on any part of the income
in exczusi of GY3 4C up tc GY&ISO\

~5C ! i
30C v 500!

4) A7 i i i eenaneeeees EGT,

|
IlI, starting Port and 8ste’ o Taxation on I'\come
freem Leass of Propery, i

i |
a. Starting point of taxation: a:sual incoue umou:1tiné:1:o Gold
Yuan eighty dollars. i

P
|

». Tax raics feur per c:nt.

]

|

IV, Sterting Point, Rate of Taxnuon and Standur !

¥et Profit on Tsmporary Income, ;

a, Starting point of taxaticn: incamo amounting t.o Gold Yuan
forty dollars. .

6. The income from temporary trade ;uhs.ll be the balanca! of the
receipts from each sale of goods, after deducting ninety per

i
i
b. Tax rate: ten per cent. : i \\
1

cent thereof as coat and expenses,

TABLE II - | |

i
a REVIGED STARTIYG FG.NT, SCHEDULE OF TAXATION |! !
AND DEDUCTICNS GRANTXD ON INHERZTANCE 1) , ‘
as 7The starting point of taxation 0‘ inheritance shall bn chunsed
into Gold yuan twenty thousend dollar... !

i \
b. The amountp o7 axemption from tho inhqritance tex shall bde ‘
revised ao followa: : \ i

1) Any total legacy awounting to . lesu than Gold Yuan tvonty
thousand dollaru. ;
2) Property amounting to legs than Gold Yuan forty tnouuand
dollara, left by any officer or private of the army, novy
or air force, OF any geve

Zeal offi~ial, killed xin battle |

or ywhoua desth resulted trom .vound~ *ece.ved when norv&'ws ;

L._— . on the battlef:ao.d. ! '
EDITOR'S NCTZ: 1} c¢r. the ,'nner;t:xnce:‘ Ta.x law promulgated| by the

cnal Guternment) an the 16th of;,Apri}; 194€
‘1 Bulletin )lr_\ X1 - October 1947 (

an uvrn)

MONTHLY BULLET: ¥ NC.XX = 4uz. Seat. 1948 - annex No. LXI 1 Page 6
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Rato of iy 3L orwWeams e o s shull To 02 ixad an eash A,
vevenn giea 2t «;:lf— warell Do affived o sach Beok omrl ¢

Parily to AL
thous Seoma : Thae paruy tsgilng Sho loousant.

$3.

Exxpiisn t

AIROTAZTCH
eleaning ocne Ay
a=n wold wilhous e, invoics,

used ay a gubsiitul., lhe. Te il
tho proviaions so1 salen iavoicns undsr Zisza

L "‘lunoc = ..._s item aholl

- U N S R TI00- 1 -0 U

VS IO N

Naturo of Doo. :

- h 3 safombo P
Rato of Dui:- POA rofenay sheip a2
sevante gtan of
Party to Affix .
tha Sievpas 1 TRma geriyodn e

aanti

-5,'9 BEY

ANNDTATION H
houny roceipa
Wherao warahouan
for tha sais 2 so
the previalon: fo-

L3238,

Naturo of Doces Accousi Yooks e:d

tonsn Insn ia Lis
firms or E]

Rate of Mty ¢ «-_0 el .
Party to Af2ix -
tha Stempy t Una paruy 2

ANNOTATTON D Tere tae

‘,_ aconwrt, bosk, sharse cor
affixod, but Zs oniara

of onpital is staved. s

tea 4 ¢ this Table. i u:u, mzl

ghall beuar duty accsrding <a 1w p

lecvas o oi..-s o~ d\.c.u:m.x' .

Hatuxro of Toc. 1

l& Rate ol mly s

Party ¢ A
tho Stamey

UCHTHLY 31.LE)

‘\
L
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Exomption i Total amount luae thar $¥. Jontreste or documante for i
way transportation shatl Yo oxempted from duty.
AHNOTATION t If tho contraoct or dooumeni for transportation irdiscatos tho

smount of transportefion fees rocoived and ro soparato rocoipt for money has
been made out, revenus stompas shall bo effixsd on such contract or dooument as
provided wnder tho item of roceipts for imonoy. .

164 Mandatory Doounarts,

Naturo of Dog. 5 Dociuments mandating othoro to manege businoss or act as agonts
or undortaks tho conduct of offairs,

Rato of Duty t A rovanuo stamp of ¢lC shall Lo affixod on each dood,
Party to Affix
tho Staups t  Tho party insuing tho Documont.

17. Adminalen Tiokots to Flases of Eciortain-
mant, Cortosts, or Zxhibitiong.

Naturo of Doo. ¢+ Tiokoto for adrdonion te 7arious places of entortainmoni,
' toats or exhibitions, danco tiskots 1), and earphone 2) tiz::
Rato of Duty 1 For overy $1 oontainod in the amount om oach tisket, n
rovonue stamp of g5 shall bo affixod. Any fraction of ¢l
shall bo oonsidered as gl. -

Party to Affix -
the Stanpn ¢ The party solling tho tiokot.

Exarption s Total amowunt less than g10.

ANNOTATION t Tho placos of ont. ttpinment mentionod 4in this item ohall moor

theatroy, oinamas, 8inging and dancirg hallo and osther amusoment recorts.

CATEQORY ITe = DOCIAMEMTS GF PROFERTY.

18, Doourants for the Granting or Diviaion
of Proporiy.

Nature of Doc. 3 iny papar propared by tho ommor of a proporty to give the i/hale
‘ o a paft of his Proporty cither intorvivos or causa mortis
to hia hoirs or to othera.

Rate of Duty :  For avory $10 containod in tho amount on each dood, a rave:ruc
stazp of ¢3 ghall bo affixod. Any frootiop of gl shall bo
gowrtod as ¢l. -

Party to Affix .

the Stamps ¢ Tho party proparing the Doowrant; in oasc of his failurs to

:)1"1‘13: tho staumpo, tho banaficiarics ahall be held lindble for
an.
Exaption ¢ Total amount loas than $10.

EDITOR'S8 NOTES: 1) A tiockot ortifdling 4te k-ldor 45 sno dnnco with a danco
S~ pariner at a onbarct, .

2} For the oarphonos fixod to n seat in tho cinoim, by moans
of whish tho tranalation irto tho vomacular of tho dialogzuo
0% @ Coroign filn is commmicutod to tho apoctator.

ks T . s e e a0 e -t e e e e et et et e 2 3
MONTHLY BULLETIN NO.XX - Aug.~Sopt. 1948 = Annex No.LXI =« Page 14
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|
.
ANNOTATIO N Tha deounorrés Jors morhioned shals i722udo dsoda of divisio..
of prorerty, 4:iez of dlwvisisn of Sexily “;parti.os, and tostamonts boquosthi::s
propeities. Whore wo ar mor: guplon O s deod of ‘'divigsion of proporty aro
dssuod, caok sopy shull hunr sovanue meemar 2coarding o the amunt allotted.

19, Torvificatus aof Riywts

Neture of Docer Sortificetas 5f managsnint of land, cortificntes of owherszip
of lmrd tnd otihu- sertificatos :o.'j rizkis issued by compaten=
goveriwert aigenisctions whan underiaking ths Togistrution of
Leeacrebls proportios. I

Rate of Duty s For gvory S1O0 coirlained in he azount on each rortifiocto,
& oTsenus atay of gL ghell o affixoed. Any frection of g1
shuil Y2 gourned £=-2;, ‘ -

Party to Affix -

tho Btaxps 3 The sosipiand H
Examption ¢ Total amount ieag fteu, it |
B I
ANNOTATION * The somtificates doro mantioned pnﬂll include cortifioates of

omorship of land, cortifisates of. mregentt, of land, and sortificatos of
Gworficies, pruvdial vervitulss & and < . ; ‘ _
[
20. Doournils of Tien, 521e, T™renafor
or Pirolane o Empa."‘:y.

I
Natwro of Doo.: Aoy dositmant drann ug for Tien on sele, transfor or purshmse
ol 120vatls or fragredlie srops=tiios 'or socuritieca.
Rate of Duty 1 =aor ovory $18C somse in ths amowst on oach doed, a raveruo
stamp of ¢3 amha'i b ineds Ay freotion of gl ahall be
Q0xiad an gl . -

Party to Affix - -

tho Gtampa t Tho party lasiing 4ie Doovmant. |
|

RExomption 1+ Total anouwni 1oss than $10. %

i
21 . Doouasars Establishing su;‘wr:icion
or Froedisl Servitudeas
Hature of Doo. 1+ Anr papor oxrfortiing a rignt o u‘tuiao land by budiding,
gonetriirg o ranting Yentoos o-' Aress therson, or to uce
wathants lend or the rors sorveriant uso of one's oW lanc.
Rate of Duty t Tor erarr $200 eamlainsd in Shya emcunt oa eash dood, a rovonue
BLarp of ¢3 shall bs alflred. Any fruction of ¢l shall bo
counthad ne ¢, ; -
Total enowmt Zows whaxr 410,

Examption 1
2z Rending o " m-as Mruneiriy,

Mature of Doo. - Poc.massr Sz Lile rertini or Leasn of movehle or irraovadlo

Prororiiss for & S2cad oo indefiviie torm.

EDTITOR'S NOTESE 27 0a7e %o S o 7oL
gkt

o Irex ‘n wall oii another’s land or

Villa Artinle 911 of ths Civil
Lics "daz! i3 the right <o noscon-
af 1‘-'_*:mlpropar.‘.y owaed by angthor
o te hixz,
Lo s

I

————ama

© huge-3opi, 1947 -

MONTHLY BILLETIY  KG ¥X
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| ! 11 nate ef ity ¢t For grety 4:C¢ sumiained in the cmoust sn sack cor:t:-‘f'; o
| ; . Aogrmani, & TETania 1Le3E of 93 abiall bo effixed. Any:
‘ ! fraction of ¢l akail b2 cociled u3 ¢l P
i Forty So AfTIx - -
i +he Stamcs 1 Tho LaasoT. | '
1 Eyeoptic: 3 Totel nmwurt lasz <hes $10. P
ANNOTATICH : Tho Qocuments ‘oo wxztionod ohall includs all thonanor‘
renting of myvadl: o lmmovabls prcpe—iies euch a3 varicles, voasedls, nhn:-\ 03,
Zand, hcuses, I Lie romsang or lesss cams:est is jnsoted in altook tr‘._‘c‘\‘
2p alse uaad|{La fudleciing rausts, racanie stars shall bo n!ti.z»d an gtyz.n !
peas baok a3|provided in thiy ftaxm, Tauto so Feisment of tho contract is rade
in inc boox, | rovawiz stamys shall e elIixarn Shersct e3 sruvidodiin Lom! 16‘ H
this Tatls. ‘\ i
20, Ziseizz Zor the Use or Loasz of 1
Sovernoart Projortlos. i
| Natura of Doc.e _ca'\cc'l iosued by cempetont govarruert srganisg i
! | | snc individusla or groups 1o uso of lomso gov?
Rato of Duty © Nou gooy BalD ao teinod ..n ‘.‘m azdvurt ¢ oash
r reromno sters o @3 shell Do nfflxsd. Any frag
ghell ba souried es gl
| Party %o srfix .
' t4o Btomps i Tao vociblant.
Exeaqption : Retal et Loss ther §1T.
~ AMloTATION oo morbicnst sha’l include lisex

use or locse T praverlies or for the dovalspmernt of r

CATEGCRY ITI. - & NEITS ON PERSOIAL AFFAJRS.

L Parsonal Slctus

erlion.

i

Notiro of Mxo, ¢ CevT.iflrzves =+ '.-en-s.s M <uo- Ly compotoent governmorn 1

" a2t lons : poracrnl status pr tho | : i

| | ificaniony of .

} Rato 2f ity LA reveud stemy of g5 samll ba affixed on oach sertificate

er iizzmo: - P

Party £y ATt [

the Staspo t Too razdpiete ‘ i i

. i i
&_:mu.‘:r ' wzition forrs and ciitizen's) por-uv:_l

cn-ds, r.m.n -2 isation cortificatos and cort’
onality fcir Chinnso netionalo nb"and, nrn_l
| som Catve |
AHNCTATIOZ' : The o9 nt3a ead lisensoas haro mantioned shall Lmludn
osrtifizales|of awyrrs, aocowants, medinal Arotors, phacvmoists, ongineers
and verious teshmililnry, atoo! h:n'”: boozerat Licamicas; onrtﬂfzcnu of ths
passing of all X cf vin: a8, navigatarly o= Mesd 5-'3 cu:'t‘“-ntc:,
driving lic rossy eyisicr®s rortificntsa; soailisu“es of asaisthnt po n.:’.maz:.;,
aidriven andlnurovs. !

"5(m~ =8 of
bo ere

— ——

|
| :
]

e s s e

2 N GLXT - Puso 15

Aug.=5oat. L24C -

|
|
|
|
l
|

i
|
i
|
|
|
\
|
‘
i
|
|
|
\
|
|
|
\
|
|
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Naturs of Doce 1t
Rate of Duty 1
Party to Affix

tho Siampa ]
Nature of Dco.

Rate of Duty

" Party to Affix

tho. Stomps [}

Exoxption t

Nature of Doa.

-

Rato of Duty

Party to Affix
the 6tonps 1

Examption 1
ANNOTATION '

]

0400150-8

25+ Military Zorvi e Coriifioate.

Cortifizates npprav:cd enc. Liasuod by competant govornmont
organisutions fur pastponenaat of servioo or of the oall

42 norvico.
A sovenuoe stasp of | F0 ancll bo affixod on oaoh cortificato.

Tho rocipiont.

26. Oraduntion Diplcmas or Cortificates
of Attendenoco.

Graduntion diplorms or corsificatos of attandanco isoued to
studoris by public or private schoola of various grados, or
by various training clssses, or leocturo oclassos.
A revenuo gtorp o€ @l0 shall be uffixsd on dash dijlomm or
oortificato,. .
Tho rooipients’
Primerv o pro~prizery school graduaticn oortificatun or
cortifica.on of rosults of oxaminations iassued by sghooln
pghall bo excrptod from tho duty.

27. Matrimonial Coriificatos.
All oortificatos rolating to marTiaga.

A rovenue otarp of J1 chnll bo affixod on oesh sartificato.

Both partios concornod,

larriago rogistration oortifianten issued by sensus offices
ghall bo axecpt.
Tho motrimoninl cor.ificates mentioned here shull inolude

certifionten of ongogomot, marricge, dissolution of ongngomant and divorve.
.

Natuvro of ﬁcc. :
Rato of Duty

Party to Affix
4tho Stamps [

h@ﬁpn [l

Naturs of Doo. ¢

MO:THLY BULLETIM!

28, Contructs of Employmont.

All contracts erployirg persons to undoertake work or ascepting
roquectn to reader cortain sorvicen.
A revenuo starp of ¢l0 shall bo affixod on cesh contract.

The party 4asuing tho Dicumaint,

Employmoent contracts issuod by Govermmont organs or schools
shall bo oxoupt.

29. Bonds of Guaranntoo.

Bzads issued <o guararteo parsons as to dohaviour and charno-
tor or to guarantoe tha: ‘hoy will not perform cortain
spsoified actions; or to guerantoe the quality of goods; or
to guarantoo the firturo handling and dovelopwmont of certain
spucifiod affairs; or to guarantoo willingness to aocept cor-
tain punishnortae

HOLXY - Aug.=Sopt. 2948 -~ Annax NoJ XX = Pogo 17
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Hature of Doc.
Rate of Duty

Party to Affix
tho Stomps

Hature of Doc.
Rato »f Duty

Purty to Affix
the Stamps

ANNOTATION
porting luggoge
moneye

1

)
2

Naturo of Doca &

Rato of Duty 3

Party to Affix -

the Starpa [
Exomption !

Nature of Doo. 1

Rato of Duty 1

Party to Affix
tho Stampa 1

#0400150-8

32: Pomxiza t: Cesvy 2roa fir Self-isfance
or Humti=z,

dommits cesued 4o ndaviduals by corpetat guvornaont arger-
isrtions Zor cerryirg wrmg for salf-dafenco or hunt:inge
A revenue o) o ¢451 che l So effixed on each pormit,

Tho reciplan:.
33. Tras=pordation Dormitoa
Parmity iegued by oampotent Rmcernzawrt organisnilons for 144

trengpertaticn of du.ow o3 or ol diy-froo gouds.
ol bs aflixel on caoh pormit.

A Toven e statpa of ¢5) s«

Tho ocspiars,

Tho por=tis horo oo cned shal’ dseLude thcoo far trono-
azooiel dulyelrou gouods. ccffing (costasning acrpsen) or

34e Travel Furmits.

Pusgportc or purmiis issuad ty corpatemt goevearnmont orzan: aa-
tichs for 4rmiai L ingdde ihe zouairy, or as exit visas,
or for gtudying or rosiding cdrsad.

A rovarue slazps of g0 shall Yo affixed on sach passport

er pormit to bo uscd. ingido this country: o revenuo stap

of 41 ahall be tifixed cn onch sngeport or por=it to to
used in foroign couwr.:ies,

Tho rooipiant,

Diplomtic pasoports aro oxoumpt.

CATECORY V., = VIKIA.

35, Rogripm.a o Buoks vor tio Remmsrution
ol Servicesa

Rocoipta o books fssucd by got ermaont cffisials, toachors
o: nohool staff membors or pera:ng angagod in vorious
Profossions on ths receipt of thein solariens, or iasued by
Pursons engagod in tho liborrl professions as roceipts foo
the tammomaticn of hoir profesaionci or artistio se=ricsi.
For ovary $10 vomtnined in the maourt oa onoh recoipt or
pass book, o rovaiue svarp of #1 shell vo affixod. Axy
frustlon of ¢ ohall bo couzied as gl.

The rovipient.,

Examption 1 Recoipta for tho pay or remunorniion of privete or ncone

* oomnisn’onod soldisrs or dclicexon shall bo oxorgiod from
duty. Fhore tho toial moatlly irocze of othur employoes or

o et e m e e Smmefm e e e mechn cbe——— - ot ot e ot e . o o -
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lalourers in loss than $20, tho roceipts for their salarioc,

wngoo.or rammorutiocn shall also bo oxapted from duty.
ANLIOTATION t_ The ramuneration of sorvices hero mautionod ghall inolude
All solaries, allownnces, annunl pansions, bounties, retirament pansicns, ola
&go ponsions and other granta., Swusm d-amm by porsons in public mervicos for
oxpenson inaurred in the performance of their dutios aro not inoluded horo.

36, Dooumonte of Application or Potitions.

Nature of Dooa ¢t ALl statemento, petitions or applications alaiming certain
Tighta or benefits. submittod by individunla ar growpa to
Zovornomt organigations

Rate of Duty 1 A rovenus otarp of $10 ohall bo affixod ¢n oaoh dooument.

Party to Affix

the Stampa s Tha party insuing the Dooimant.

Excmption 1 Applications sudbmittoed by ctudents or eoldiors and applica=
tdons for registration of land ghall bde oxoTpt o

ANNDTATION $  The doounonts hero mentionod ghall include applications for

irport or oxport pormitsy, for settling foroign oxchango accounts o1 purohasing
foroign oxshange, billo of ontry used by importors or exporters, sppliocations
by forsignors for naturslicatien and all other applioatiaons for o

righta or bonafitsy

( Bna)
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Reviased Tex*ts of ~ri:cles 3, @ ant & HTnex No.s LES!
of tho Commoiity Tay hugulaticriy,

annex Cuarcarned:
Promulgated by Presidantial Decree o, TN1XL,

on the 2Cth «f July 194c,

Published in tne ‘.‘.",-c-kly Review of
Iaws (Fa lang Chou K'an),

NumveT of pages: &

Rerarks:

August 1ll*th .€44,

REVISEL TEXTS OF ARTICLES 3, 4 and 5
02 THE CC.ODITY Ta¥X RE0ULaTIOCHNSY)

Article 3.

the commod:ity tax:

The fcllowing commodi ies shall be subject o

1) Rolled Tobacco: cor iaing all kinds of Cigareties

2

made with rolls of tovuacco enclosed i1n cigarette pajer,
Cigars made with tobucac leaves, a3 well au Foreign-
atyle Tobacco. .

) Flue-cured Tobacco Leaf.

3} Foreig:: ¥ines and Beer: comprising all kinds of for-

1)
5)
6)
7)

8)

EDITOR'S NCTE: 1) The Comzodity Tax Regula':

eigrn-style wines manufuctured in this country, with the
exceptior of alcohrol,

fatches: Ancluding both thise made with phoaphorus asul-
phide ard safety satches.

Sugar: Jucluding trow:l and white sugar, ora.ge sugar,
crystal sugar, cube sugar, lump suver and reafinet yuger.
Co%ton Yarn: comprising machine-made untleucrned eoticn
ysrn, siaged cotten yurn, cotton yasn wuaste, yarn
with ar%ii:cial cotton and ail other kindg of
rarn,

Wwooliaer Varn and Woollen Threasd: cempriasing wonllen
and wocolle:s Liresd, and yarns and threads rade fronowo
mixed with other fip:iec.
Furs.

mude

PIOY RSN

1 9rs were promulga‘
] Natisnal Guuarament on the 2nd o7 Arrll
1348 Jof. Monthly EBullet 1 ol Kir-June-Julyr
wiaG-Anmex WVITD),

The pregn:.:

OB IREY concerns chieflly tie

tax rates in article ¢4y as caly ve-y sligh®
sharges have Yare:, brought 3 aCticleg =~ 2

143 - arnex lio.IXII - Page
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9) Comznt, : !
1.5 Beverages: | comprising aera’ed water, Toult inices and
=up:, |
11) Tin Forl|and Paper used for Superstitious Purposes: rafer-
ring to all kinds of tin foil and ‘paper used for superati=ic.s
purposesd | ! i
12) Cosmeticg: : including hair pomade, brilliantine, face’powder,

rouge, shaving soap, lipstick, perfume, nail polish and
& eyebrow pencil. .

Article 4. | o
' The rates of the commodity tax shall be an follows:
! "1) Rolled Tabacco: 1 120% ad valorem
| ; 2) Flue-cured Tobacco Leaf: P3GE -
3) Foreign Wines and Beer: Col20% ¢ "
4) Matores: ; [ 208 v n
5) Bugar: : -1 v
6) Cotton Yarns ol lo% om "
. 7} Wpollen Yprn and wWoollen
Thread: | 158 o "
& 8) Fura: { 15% “ "
; g 9 ) Cement: i At S "
| 10) Beveragess . P 308 r u
| 11) Tin Foll and Paper used for
Superstitious Purposes: 608 n
12) Cosmeticaj C45% w "
h |
Article 5. i

i : i
) Mo taxable valuo of & commodity gubject to the
| ! commodity tax shall be computed on the average of ito wholesale
i ! pricea for one month in the markets near the producing region.

The abovo-mentioned average wholesale price covers:

ini The texable valuo of the commodity concerned j
: ) b) The original commodity tax to be paid, i.e.

| . tho tax rate to bo applied to the taxable

i Yalue of that commodt ty;
(c) The expennes for trangporting the commodity
o . i from the producing region to a nearvy market, i
i ! being fixed at ton per cent of the taxable value, !
; i

The formula for computing the taxable value shall
i be ae followast . o

The assessed taxable value = o

i average wholesale|price on markets near the producing region X oG,
divided by (100 +|tax rate on the commodity concerned + expenses for

trangporting from|the Producing region to a nearby market i,e. 10)

Alll goods whose price has been agreed on by a gov-
ernment office moy be dealt with according to the provipsions of the
preceding paragraph, taking the agreed price as the bugis for come
puting the tuxable value. !

- l

I g .
n order to facilitate the examination of goods
subject to commodilty: tax and the levying of the tax, *he MirSgi-, of
Finance may, aftexn consideration of the circumstunces, adopt a
graded taxj the n_.thod of coleulstingiite (rades shall alpo be laid
| down by the }.L\niatryi of Finance .

ZEnd) L !
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